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Free Trade Agreement with Mercosur:

The approval of the Council of States is more necessary than ever !

The Latin American Chamber of Commerce in Switzerland has taken note with great concern that
the National Council rejected the EFTA-Mercosur?® Free Trade Agreement on June 17 in a close vote.

Pure logic leads to the following point. Swiss companies can only maintain or even increase their
market share in Latin America if they have the same access conditions as their competitors from
the European Union (EU).

To date, the Swiss Parliament has approved all free trade agreements covering most countries in
the region?. It is essential for our industry to do the same with Mercosur.

Why ? With this agreement, Switzerland stands to gain significantly because the average Mercosur
tariff is 12%. Virtually all Swiss industrial exports benefit from the elimination or reduction of tariffs.

What does Switzerland offer in return? Not better access to Mercosur industrial products, since
our tariffs in this area were eliminated worldwide on January 1, 2024.

In the agricultural sector, Switzerland offers limited access to its market with quotas lower than
current imports for beef and poultry, and higher in current imports but smaller in volume for lamb
and pork. Red wine is also included among the other quotas. These quotas cover less than 2% of
Swiss consumption.

For its part, Switzerland obtains a better access to Mercosur with quotas to facilitate our exports
of cheese and chocolate and a 50% reduction in tariffs on wine. In addition, 110 Swiss indications
(for instance : Swiss chocolate, Raclette of Valais, Swiss watch, and a whole range of Swiss wines
with their specific names) will now be protected, which represents a valuable gain for our regional
and national products.

Should we be concerned about sanitary and phytosanitary standards, environmental protection,
climate and biodiversity, social standards, and indigenous populations? The agreement addresses
these points with clear provisions. Regarding their implementation, we can only have an impact if
we sit at the table.

T Mercosur comprises the following full members: Argentina, Brazil, Paraguay and Uruguay.
2 Free trade agreements are in place with the following countries: Chile, Colombia, Costa Rica, Ecuador, Mexico, Panama,
and Peru.
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9. Currently highly protected, Mercosur represents only 1.4% of Swiss exports worldwide. The growth
potential for our companies is considerable: a market of 240 million people, including Brazil, the
world's 8th largest economy. To this end, the free trade agreement is essential.

10. The importance of the Mercosur market is confirmed by the very strong presence of Swiss firms
there, with over 21 billion Swiss francs invested and more than 100,000 jobs. Free trade will
strengthen this dynamic, benefiting both Switzerland and Mercosur.

11. At the political level, Switzerland has established very close ties, particularly with Brazil and
Argentina, through a Political Dialogue and a Joint Economic Commission, as well as a Scientific
Consulate for Education, Research, and Innovation (Swissnex) with Brazil. Having advocated for a
free trade agreement for 25 years, our partners would not understand that the trade agreement
was not approved by the Swiss Parliament.

12. With the EU-Mercosur Agreement having provisionally entered into force in April, Swiss companies
are already at a competitive disadvantage. As the world experiences increasing polarization and
protectionism, the Council of States must take all the necessary measures to approve the
agreement during its autumn session next September so that it is not simply abandoned. It is
crucial to understand that such an opportunity will not arise again for a very long time.

Zurich, June 29, 2026
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