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&RXQWU\�5HSRUW

0H[LFR

*HQHUDWHG�RQ�0D\���WK�����

(FRQRPLVW�,QWHOOLJHQFH�8QLW
���&DERW�6TXDUH
/RQGRQ�(����4:
8QLWHG�.LQJGRP
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7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW

7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW�LV�D�VSHFLDOLVW�SXEOLVKHU�VHUYLQJ�FRPSDQLHV�HVWDEOLVKLQJ�DQG�PDQDJLQJ
RSHUDWLRQV�DFURVV�QDWLRQDO�ERUGHUV��)RU����\HDUV�LW�KDV�EHHQ�D�VRXUFH�RI�LQIRUPDWLRQ�RQ�EXVLQHVV
GHYHORSPHQWV��HFRQRPLF�DQG�SROLWLFDO�WUHQGV��JRYHUQPHQW�UHJXODWLRQV�DQG�FRUSRUDWH�SUDFWLFH�ZRUOGZLGH�
7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW�GHOLYHUV�LWV�LQIRUPDWLRQ�LQ�IRXU�ZD\V��WKURXJK�LWV�GLJLWDO�SRUWIROLR��ZKHUH
WKH�ODWHVW�DQDO\VLV�LV�XSGDWHG�GDLO\��WKURXJK�SULQWHG�VXEVFULSWLRQ�SURGXFWV�UDQJLQJ�IURP�QHZVOHWWHUV�WR
DQQXDO�UHIHUHQFH�ZRUNV��WKURXJK�UHVHDUFK�UHSRUWV��DQG�E\�RUJDQLVLQJ�VHPLQDUV�DQG�SUHVHQWDWLRQV��7KH
ILUP�LV�D�PHPEHU�RI�7KH�(FRQRPLVW�*URXS�

/RQGRQ

7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW
���&DERW�6TXDUH
/RQGRQ
(����4:
8QLWHG�.LQJGRP
7HO����������������������
)D[����������������������
(�PDLO��HLXFXVWRPHUVHUYLFHV#HLX�FRP

1HZ�<RUN

7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW
7KH�(FRQRPLVW�*URXS
����7KLUG�$YHQXH
�WK�)ORRU
1HZ�<RUN��1<��������86
7HO�����������������
)D[�����������������
(�PDLO��HLXFXVWRPHUVHUYLFHV#HLX�FRP

+RQJ�.RQJ

7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW
�����&LW\SOD]D�)RXU
���7DLNRR�:DQ�5RDG
7DLNRR�6KLQJ
+RQJ�.RQJ
7HO����������������
)D[����������������
(�PDLO��HLXFXVWRPHUVHUYLFHV#HLX�FRP

*HQHYD

7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW

�����*HQHYD
6ZLW]HUODQG

7HO������������������
)D[������������������
(�PDLO��HLXFXVWRPHUVHUYLFHV#HLX�FRP

7KLV�UHSRUW�FDQ�EH�DFFHVVHG�HOHFWURQLFDOO\�DV�VRRQ�DV�LW�LV�SXEOLVKHG�E\�YLVLWLQJ�VWRUH�HLX�FRP�RU�E\
FRQWDFWLQJ�D�ORFDO�VDOHV�UHSUHVHQWDWLYH�

7KH�ZKROH�UHSRUW�PD\�EH�YLHZHG�LQ�3')�IRUPDW��RU�FDQ�EH�QDYLJDWHG�VHFWLRQ�E\�VHFWLRQ�E\�XVLQJ�WKH
+70/�OLQNV��,Q�DGGLWLRQ��WKH�IXOO�DUFKLYH�RI�SUHYLRXV�UHSRUWV�FDQ�EH�DFFHVVHG�LQ�+70/�RU�3')�IRUPDW�
DQG�RXU�VHDUFK�HQJLQH�FDQ�EH�XVHG�WR�ILQG�FRQWHQW�RI�LQWHUHVW�TXLFNO\��2XU�DXWRPDWLF�DOHUWLQJ�VHUYLFH
ZLOO�VHQG�D�QRWLILFDWLRQ�YLD�H�PDLO�ZKHQ�QHZ�UHSRUWV�EHFRPH�DYDLODEOH�

&RS\ULJKW

SDUW�RI�LW�PD\�EH�UHSURGXFHG��VWRUHG�LQ�D�UHWULHYDO�V\VWHP��RU�WUDQVPLWWHG�LQ�DQ\�IRUP�RU�E\�DQ\�PHDQV�
HOHFWURQLF��PHFKDQLFDO��SKRWRFRS\LQJ��UHFRUGLQJ�RU�RWKHUZLVH��ZLWKRXW�WKH�SULRU�SHUPLVVLRQ�RI�7KH
(FRQRPLVW�,QWHOOLJHQFH�8QLW�/LPLWHG�

$OO�LQIRUPDWLRQ�LQ�WKLV�UHSRUW�LV�YHULILHG�WR�WKH�EHVW�RI�WKH�DXWKRU
V�DQG�WKH�SXEOLVKHU
V�DELOLW\��+RZHYHU�
WKH�(FRQRPLVW�,QWHOOLJHQFH�8QLW�GRHV�QRW�DFFHSW�UHVSRQVLELOLW\�IRU�DQ\�ORVV�DULVLQJ�IURP�UHOLDQFH�RQ�LW�

,661����������

6\PEROV�IRU�WDEOHV

���RU������PHDQV�QLO�RU�QHJOLJLEOH��Q�D��PHDQV�QRW�DYDLODEOH������PHDQV�QRW�DSSOLFDEOH



0H[LFR

6XPPDU\
%ULHILQJ�VKHHW

2XWORRN�IRU��������
3ROLWLFDO�VWDELOLW\

(OHFWLRQ�ZDWFK

,QWHUQDWLRQDO�UHODWLRQV

3ROLF\�WUHQGV

)LVFDO�SROLF\

0RQHWDU\�SROLF\

,QWHUQDWLRQDO�DVVXPSWLRQV

(FRQRPLF�JURZWK

,QIODWLRQ

([FKDQJH�UDWHV

([WHUQDO�VHFWRU

)RUHFDVW�VXPPDU\

4XDUWHUO\�IRUHFDVWV

'DWD�DQG�FKDUWV
$QQXDO�GDWD�DQG�IRUHFDVW

4XDUWHUO\�GDWD

0RQWKO\�GDWD

$QQXDO�WUHQGV�FKDUWV

4XDUWHUO\�WUHQGV�FKDUWV

0RQWKO\�WUHQGV�FKDUWV

&RPSDUDWLYH�HFRQRPLF�LQGLFDWRUV

6XPPDU\
%DVLF�GDWD

3ROLWLFDO�VWUXFWXUH

5HFHQW�DQDO\VLV
3ROLWLFV

)RUHFDVW�XSGDWHV

(FRQRP\
)RUHFDVW�XSGDWHV

$QDO\VLV

0H[LFR �

&RXQWU\�5HSRUW�0D\����� ZZZ�HLX�FRP



%ULHILQJ�VKHHW
(GLWRU� 0DUN�.HOOHU

)RUHFDVW�&ORVLQJ�'DWH� $SULO���������

3ROLWLFDO�DQG�HFRQRPLF�RXWORRN

1DFLRQDO��ZDV�ODWH�LQ�DGGUHVVLQJ�WKH�QRYHO�FRURQDYLUXV��&RYLG�����SDQGHPLF��7KLV�ZLOO�FRVW�KLP
SROLWLFDOO\��DGGLQJ�WR�YRWHU�GLVDSSRLQWPHQW�RYHU�KLV�ODFNOXVWUH�SHUIRUPDQFH�VR�IDU�
3ROLF\PDNLQJ�ZLOO�VORZ�DKHDG�RI�WKH������PLG�WHUP�HOHFWLRQV�DV�WKH�UHVSRQVH�WR�WKH�VRFLDO�DQG
HFRQRPLF�FRQVHTXHQFHV�RI�WKH�SDQGHPLF�VDSV�SROLWLFDO�HQHUJ\�DQG�WKH�RSSRVLWLRQ�EHFRPHV

5HDO�*'3�ZLOO�FRQWUDFW�VWHHSO\�LQ�������RZLQJ�WR�WKH�IDOORXW�IURP�WKH�SDQGHPLF��DQG�ZLOO�VWDJH
RQO\�D�ZHDN�UHFRYHU\�LQ�������,W�ZLOO�SLFN�XS�ODWHU�LQ�WKH���������IRUHFDVW�SHULRG�
([SHFWHG�VWLPXOXV�DQG�WKH�SRRU�KHDOWK�RI�WKH�VWDWH�RZQHG�RLO�ILUP��3HPH[��ZHLJK�RQ�WKH�ILVFDO
RXWORRN��7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW�H[SHFWV�DQ�DYHUDJH�GHILFLW�RI������RI�*'3�LQ���������
7KH�SXEOLF�GHEW�*'3�UDWLR�ZLOO�ULVH�E\�RYHU����SHUFHQWDJH�SRLQWV�LQ���������
:HDN�FRQVXPHU�GHPDQG�DQG�DQ�RXWSXW�JDS�ZLOO�FDXVH�LQIODWLRQ�WR�HDVH�LQ����������EHIRUH�KLJKHU
RLO�SULFHV�DQG�D�UHFRYHU\�LQ�FRQVXPHU�GHPDQG�GULYH�SULFHV�XS�LQ���������
7KH�SHVR�KDV�GHSUHFLDWHG�E\�RYHU�����VLQFH�WKH�VWDUW�RI�WKH�\HDU�DPLG�FRQFHUQV�DERXW�WKH
LPSDFW�RI�WKH�SDQGHPLF�RQ�WKH�HFRQRP\��:H�H[SHFW�WKH�SHVR�WR�ILQG�VRPH�VWDELOLW\�LQ�WKH
FRPLQJ�PRQWKV��DQG�WR�VWUHQJWKHQ�LQ���������RQ�WKH�EDFN�RI�KLJKHU�RLO�SULFHV�
7KH�FXUUHQW�DFFRXQW�GHILFLW�ZLOO�ZLGHQ��WR������RI�*'3�LQ�������DV�WKH�SDQGHPLF�KLWV�H[SRUW
UHYHQXH�DQG�UHPLWWDQFHV��,W�ZLOO�QDUURZ�WKHUHDIWHU�EXW�UHPDLQ�FRYHUHG�E\�KHDOWK\�LQIORZV�RI
IRUHLJQ�GLUHFW�LQYHVWPHQW��)',���DVVXPLQJ�WKDW�WKHVH�UHFRYHU�DV�H[SHFWHG�

.H\�LQGLFDWRUV
����D ����E ����E ����E ����E ����E

5HDO�*'3�JURZWK���� ���� ���� ��� ��� ��� ���
&RQVXPHU�SULFH�LQIODWLRQ��DY���� ��� ��� ��� ��� ��� ���
*RYHUQPHQW�EDODQFH����RI�*'3� ���� ���� ���� ���� ���� ����
&XUUHQW�DFFRXQW�EDODQFH����RI�*'3� ���� ���� ���� ���� ���� ����
0RQH\�PDUNHW�UDWH��DY���� ��� ��� ��� ��� ��� ���

8QHPSOR\PHQW�UDWH���� ���F ��� ��� ��� ��� ���

([FKDQJH�UDWH�3V�86���DY� ����� ����� ����� ����� ����� �����
D�$FWXDO��E�(FRQRPLVW�,QWHOOLJHQFH�8QLW�IRUHFDVWV��F�(FRQRPLVW�,QWHOOLJHQFH�8QLW�HVWLPDWHV�

0H[LFR �

&RXQWU\�5HSRUW�0D\����� ZZZ�HLX�FRP



.H\�FKDQJHV�VLQFH�$SULO��UG
3UHOLPLQDU\�ILUVW�TXDUWHU�UHDO�*'3�GDWD�UHOHDVHG�E\�WKH�QDWLRQDO�VWDWLVWLFV�RIILFH��,1(*,��VKRZ
WKDW�UHDO�*'3�FRQWUDFWHG�E\������TXDUWHU�RQ�TXDUWHU��WKLV�FRQWUDFWLRQ�LV�VWHHSHU�WKDQ�ZH�KDG
DQWLFLSDWHG�
*LYHQ�ZHDNHU�ILUVW�TXDUWHU�JURZWK��ZH�KDYH�EURXJKW�GRZQ�RXU�IXOO�\HDU�UHDO�*'3�IRUHFDVW��IURP�D
FRQWUDFWLRQ�RI������WR�D�FRQWUDFWLRQ�RI�������:H�H[SHFW�D�VWHHS�FRQWUDFWLRQ�LQ�WKH�VHFRQG
TXDUWHU��SDUWLFXODUO\�LQ�$SULO���JLYHQ�WKH�ODFN�RI�ILVFDO�VWLPXOXV�VR�IDU�

7KH�PRQWK�DKHDG
�7KH�JRYHUQPHQW�KDV�\HW�WR�DGRSW�DQ\�ILVFDO�VWLPXOXV�RU�HFRQRPLF

VXSSRUW�PHDVXUHV�IRU�ZRUNHUV�GLVSODFHG�E\�WKH�FULVLV��DOWKRXJK�PRQHWDU\�VWLPXOXV�DQG�VWDWH�
OHYHO�PHDVXUHV�KDYH�EHHQ�H[WHQGHG��:H�H[SHFW�PHDVXUHV�WR�EH�DQQRXQFHG�LQ�WKH�FRPLQJ
ZHHNV��EXW�WKHUH�LV�D�KLJK�GHJUHH�RI�ULVN�WR�WKLV�IRUHFDVW�

�,QGXVWULDO�SURGXFWLRQ�FRQWUDFWHG�E\������PRQWK�RQ
PRQWK�LQ�)HEUXDU\��DQG������\HDU�RQ�\HDU���$V�WKH�JOREDO�FULVLV�WRRN�KROG�LQ�0DUFK��ZH�H[SHFW
WR�VHH�D�VWHHSHU�FRQWUDFWLRQ�IRU�WKDW�PRQWK�

0DMRU�ULVNV�WR�RXU�IRUHFDVW
6FHQDULRV��4������ 3UREDELOLW\ ,PSDFW ,QWHQVLW\
'UXJ�UHODWHG�YLROHQFH�FRQWLQXHV�WR�LQFUHDVH�DW�DQ�DODUPLQJ�UDWH 9HU\�KLJK +LJK ��
6XSSO\�FKDLQ�GLVUXSWLRQV�ODVW�WKURXJKRXW����� 9HU\�KLJK +LJK ��
7KH�JRYHUQPHQW�IDLOV�WR�SURYLGH�ILVFDO�VWLPXOXV�LQ�WKH�IDFH�RI�WKH
FRURQDYLUXV�SDQGHPLF

0RGHUDWH
9HU\
KLJK

��

(QGHPLF�FRUUXSWLRQ�LPSDLUV�JRYHUQPHQW�HIIHFWLYHQHVV�DQG�DGGV�VLJQLILFDQW
FRVW�WR�EXVLQHVVHV

+LJK 0RGHUDWH ��

6WULNH�DFWLRQ�LQFUHDVHV��JLYHQ�HPSRZHUHG�ODERXU�XQLRQV +LJK 0RGHUDWH ��
1RWH��6FHQDULRV�DQG�VFRUHV�DUH�WDNHQ�IURP�RXU�5LVN�%ULHILQJ�SURGXFW��5LVN�VFHQDULRV�DUH�SRWHQWLDO
GHYHORSPHQWV�WKDW�PLJKW�VXEVWDQWLDOO\�FKDQJH�WKH�EXVLQHVV�RSHUDWLQJ�HQYLURQPHQW�RYHU�WKH�FRPLQJ�WZR
\HDUV��5LVN�LQWHQVLW\�LV�D�SURGXFW�RI�SUREDELOLW\�DQG�LPSDFW��RQ�D����SRLQW�VFDOH�
6RXUFH��7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW�

0H[LFR �
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2XWORRN�IRU��������

3ROLWLFDO�VWDELOLW\

JRYHUQPHQW�VWUXJJOHV�WR�FRQWDLQ�WKH�KHDOWK�DQG�HFRQRPLF�LPSDFW�RI�WKH�QRYHO�FRURQDYLUXV��&RYLG�
����SDQGHPLF��7KH�JRYHUQPHQW�GHFODUHG�D�YROXQWDU\�TXDUDQWLQH�LQ�0DUFK��EXW�KDV�VR�IDU�RIIHUHG

RQ�WKH�EDVLV�WKDW�WKH�JRYHUQPHQW�VKRXOG�QRW�WDNH�RQ�GHEW�WR�VXSSRUW�FRPSDQLHV��$V�HFRQRPLF
FRVWV�PRXQW��SUHVVXUH�ZLOO�JURZ�RQ�WKH�SUHVLGHQW��ZKR�KDV�FRQVLVWHQWO\�GRZQSOD\HG�WKH�VHYHULW\
RI�WKH�SDQGHPLF��7KH�SUHVLGHQW
V�IRRW�GUDJJLQJ�RQ�D�UHVSRQVH�WR�WKH�FRURQDYLUXV�KDV�FRVW�KLP�LQ
SRSXODULW\��5HFHQW�SROOV�VKRZ�WKDW�WKH�SUHVLGHQW
V�DSSURYDO�UDWH�KDV�IDOOHQ�EHORZ�����IRU�WKH�ILUVW
WLPH�VLQFH�KH�WRRN�RIILFH�LQ�'HFHPEHU�������PDUNLQJ�DQ�RIILFLDO�HQG�WR�KLV�SURORQJHG�KRQH\PRRQ
SHULRG��7KH�UHVXOWV�VKRZ�WKDW�WKHVH�ODWHVW�PLVVWHSV�KDYH�DGGHG�WR�JURZLQJ�FLWL]HQ�FRQFHUQV
UHJDUGLQJ�WKH�SUHVLGHQW
V�IDLOXUHV�WR�HQDFW�RWKHU�SDUWV�RI�KLV�DJHQGD��LQFOXGLQJ�EDWWOLQJ�LQVHFXULW\
DQG�FRUUXSWLRQ�

7KH�FRURQDYLUXV�FULVLV�ZLOO�VDS�SROLWLFDO�HQHUJ\�IURP�WKH�SUHVLGHQW
V�JRDO�WR��WUDQVIRUP��0H[LFR�
HVSHFLDOO\�EHIRUH�WKH�-XO\������PLG�WHUP�HOHFWLRQV��2SSRVLWLRQ�SDUWLHV�ZLOO�IHHO�LQFUHDVLQJO\

VHFXULQJ�KLJK�OHYHOV�RI�SXEOLF�VXSSRUW�DQG�UDSLGO\�DVVHUWLQJ�GRPLQDQFH�RYHU�0H[LFR
V�SROLWLFDO
LQVWLWXWLRQV��+LV�SRSXOLVW�UKHWRULF�DOVR�DOORZHG�KLP�WR�GRPLQDWH�WKH�SROLWLFDO�QDUUDWLYH�DQG�GHIOHFW

RI�&RQJUHVV��WKURXJK�WKH�-XQWRV�+DUHPRV�+LVWRULD�FRDOLWLRQ��ZKLFK�LQFOXGHV�WKH�SUHVLGHQW
V�OHIW�

SDUWLHV��7KH�FRDOLWLRQ�KROGV�VHYHQ�RI�WKH����VWDWH�JRYHUQRUVKLSV��DQG�0RUHQD�DQG�LWV�DOOLHV�FRQWURO
���RI�WKH����VWDWH�OHJLVODWXUHV��)XUWKHUPRUH��KLJK�OHYHOV�RI�SROLWLFDO�SRODULVDWLRQ�KDYH�DOORZHG�0U

GLVDJUHHPHQWV��WKH�SUHVLGHQW�WDNHV�D�KLJKO\�SHUVRQDO�DSSURDFK�DQG�FODVKHV�SXEOLFO\�ZLWK�WKRVH
ZKR�GLVDJUHH�ZLWK�KLP���,Q�DGGLWLRQ��WKH�JRYHUQPHQW
V�ILVFDO�DXVWHULW\�KDV�FDXVHG�H[SHULHQFHG
SHUVRQQHO�WR�OHDYH�WKH�SXEOLF�VHFWRU��7KHVH�FKDQJHV�FDOO�LQWR�TXHVWLRQ�WKH�LQGHSHQGHQFH�RI
LQVWLWXWLRQV��ZKLFK�UHPDLQV�D�ZHDN�SRLQW�LQ�WKH�FRXQWU\
V�UHODWLYHO\�\RXQJ�GHPRFUDF\�

&ULPH�DQG�FRUUXSWLRQ�ZLOO�UHPDLQ�VHULRXV�FDXVHV�IRU�FRQFHUQ�DPRQJ�WKH�SXEOLF�DQG�LQYHVWRUV�DOLNH�
�����ZDV�DQRWKHU�UHFRUG�\HDU�IRU�KRPLFLGHV��DQG�0H[LFR�FRQWLQXHV�WR�VFRUH�SRRUO\�LQ�FRUUXSWLRQ
LQGLFDWRUV��&ULPH�LV�OLNHO\�WR�ZRUVHQ�DV�D�UHVXOW�RI�WKH�SDQGHPLF�DV�SHRSOH
V�HFRQRPLF�FRQGLWLRQV

FRPEDW�WKHVH�LQWHUWZLQHG�LVVXHV�DQG�KDV�EHHQ�KRVWLOH�WR�WKH�QHFHVVDU\�LQVWLWXWLRQ�EXLOGLQJ�WKDW
VXFK�DQ�HIIRUW�ZRXOG�UHTXLUH��7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW�GRHV�QRW��WKHUHIRUH��H[SHFW�D
VLJQLILFDQW�UHGXFWLRQ�LQ�YLROHQFH�LQ�WKH���������IRUHFDVW�SHULRG�

(OHFWLRQ�ZDWFK
7KH�QH[W�HOHFWLRQV��FRQJUHVVLRQDO��SURYLQFLDO�DQG�PXQLFLSDO��DUH�GXH�LQ�-XO\�������7KHLU�RXWFRPH

WR�UHJDLQ�SXEOLF�WUXVW��,I�KH�LV�QRW��WUDGLWLRQDO�RSSRVLWLRQ�SDUWLHV��VXFK�DV�WKH�3DUWLGR

ORVVHV�LQ�WKH������HOHFWLRQV��ZLOO�EH�PRUH�OLNHO\�WR�JDLQ�DW�0RUHQD
V�H[SHQVH��+RZHYHU��WKHUH�LV�DOVR
D�ULVN�WKDW�DQWL�LQFXPEHQF\�VHQWLPHQW�ZLOO�OHDG�WR�DQ�HYHQ�JUHDWHU�EUHDNGRZQ�RI�WKH�WUDGLWLRQDO
SDUW\�VWUXFWXUH�

&RQJUHVV�KDV�DSSURYHG�D�FRQVWLWXWLRQDO�DPHQGPHQW�WKDW�ZLOO�DOORZ�D�SXEOLF�FRQVXOWDWLRQ�RQ
UHYRNLQJ�WKH�SUHVLGHQW
V�PDQGDWH�LQ�WKH�IRXUWK�\HDU�RI�KLV�VL[�\HDU�WHUP��IXOILOOLQJ�RQH�RI�KLV

2EUDGRU�ZLOO�EH�FRQILUPHG�LQ�RIILFH��DOWKRXJK�ULVNV�WR�WKLV�IRUHFDVW�DUH�QRZ�HOHYDWHG���7KHUH�KDYH
EHHQ�FRQFHUQV�WKDW�WKH�SUHVLGHQW�ZRXOG�WU\�WR�HQJLQHHU�KLV�UH�HOHFWLRQ�LQ�������EXW�KH�KDV�YRZHG
WR�UHVSHFW�WKH�FRQVWLWXWLRQ��ZKLFK�SHUPLWV�MXVW�RQH�WHUP�IRU�SUHVLGHQWV���ZH�H[SHFW�KLP�WR�VWLFN�WR
WKLV�SOHGJH�

0H[LFR �
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,QWHUQDWLRQDO�UHODWLRQV

FRQWLQXH��GHVSLWH�WKH�JOREDO�GHPDQGV�RI�WKH�SDQGHPLF��7KH�SUHVLGHQW�KDV�IRFXVHG�RQ�GRPHVWLF
SROLF\��ZLWK�OLWWOH�HPSKDVLV�RQ�0H[LFR
V�LQWHUQDWLRQDO�UROH��+H�KDV�QRW�WUDYHOOHG�DEURDG�DV�SUHVLGHQW
DQG�KDV�PLVVHG�LPSRUWDQW�JOREDO�PHHWLQJV�

+RZHYHU��WKH�SUHVLGHQW�FDQQRW�DIIRUG�WR�LJQRUH�0H[LFR
V�WLHV�ZLWK�WKH�86��WKH�FRXQWU\
V�GRPLQDQW
WUDGH�DQG�LQYHVWPHQW�SDUWQHU��DQG�KRPH�WR�DOPRVW�DOO�RI�LWV���P�HPLJUDQWV��'HVSLWH�RFFDVLRQDO
KDUVK�UKHWRULF��DQG�WKH�WKUHDW�E\�WKH�86�SUHVLGHQW��'RQDOG�7UXPS��LQ�-XQH������WR�XQLODWHUDOO\
LPSRVH�WDULIIV�RQ�0H[LFR�XQOHVV�WKH�FRXQWU\�GLG�PRUH�WR�FRPEDW�&HQWUDO�$PHULFDQ�PLJUDWLRQ�WR�WKH
86���WKH�UHODWLRQVKLS�KDV�UHPDLQHG�FRUGLDO��$OO�SDUWLHV�KDYH�QRZ�DSSURYHG�WKH�86�0H[LFR�&DQDGD

H[SHFW�LW�WR�FRPH�LQWR�IRUFH�ODWHU�WKLV�\HDU�

5HODWLRQV�ZLWK�WKH�$VLD�3DFLILF�UHJLRQ�DUH�DQFKRUHG�E\�WKH�&RPSUHKHQVLYH�DQG�3URJUHVVLYH
$JUHHPHQW�IRU�7UDQV�3DFLILF�3DUWQHUVKLS��DQ����PHPEHU�IUHH�WUDGH�EORF�WKDW�FDPH�LQWR�HIIHFW�DW
HQG�������0H[LFR�ZLOO�VHHN�WR�EURDGHQ�LWV�UHODWLRQV�ZLWK�&KLQD��ZKLFK�0H[LFR�KDV�WUDGLWLRQDOO\

WR�DYRLG�DQWDJRQLVLQJ�WKH�86�

3ROLF\�WUHQGV
,Q�WKH�VKRUW�WHUP�WKH�JRYHUQPHQW�ZLOO�EH�SUHRFFXSLHG�ZLWK�LWV�UHVSRQVH�WR�WKH�FRURQDYLUXV
RXWEUHDN��UDWKHU�WKDQ�DGGUHVVLQJ�0H[LFR
V�VWUXFWXUDO�VKRUWFRPLQJV��6R�IDU�WKH�JRYHUQPHQW�KDV
LVVXHG�D�UHFRPPHQGHG�TXDUDQWLQH�DQG�VRPH�HPSOR\PHQW�SURWHFWLRQ�IRU�IRUPDO�VHFWRU�ZRUNHUV�

LPSURYH�FRQGLWLRQV�IRU�WKLV�JURXS��6LQFH�FRPLQJ�WR�SRZHU�LQ������KH�KDV�LPSOHPHQWHG�D
FXPXODWLYH�����ULVH�LQ�WKH�PLQLPXP�ZDJH��WR�3V�������86����SHU�GD\��7R�FRPEDW�WKH�SDQGHPLF��WKH
DGPLQLVWUDWLRQ�KDV�UH�RULHQWHG�86���EQ�LQ�JRYHUQPHQW�VSHQGLQJ�WRZDUGV�SURJUDPPHV�WDUJHWHG�DW
KHOSLQJ�WKH�SRRUHVW��DOWKRXJK�WKLV�KDV�FRPH�DW�WKH�H[SHQVH�RI�UHLQIRUFHG�DXVWHULW\�HOVHZKHUH�
LQFOXGLQJ�D�IXUWKHU�UHGXFWLRQ�LQ�SXEOLF�VHFWRU�VDODULHV��+RZHYHU��WKH�JRYHUQPHQW�KDV�\HW�WR
DQQRXQFH�HFRQRPLF�VXSSRUW�PHDVXUHV�IRU�FRPSDQLHV�RU�ZRUNHUV��WKLV�ZLOO�EH�SDUWLFXODUO\
LPSRUWDQW�IRU�0H[LFR
V�LQIRUPDO�VHFWRU�HPSOR\HHV��ZKR�PDNH�XS�DERXW�����RI�WKH�ODERXU�IRUFH��,Q
WKH�DEVHQFH�RI�JRYHUQPHQW�VXSSRUW��VWDWHV�DQG�WKH�SULYDWH�VHFWRU�KDYH�VWHSSHG�LQWR�WKH�YRLG�
6WDWHV�KDYH�RIIHUHG�WR�VXVSHQG�WD[�SD\PHQWV�IRU�EXVLQHVVHV��DQG�0H[LFR
V�SRZHUIXO�EXVLQHVV
JURXS��WKH�&RQVHMR�&RRUGLQDGRU�(PSUHVDULDO��KDV�DJUHHG�86���EQ�LQ�ORDQV�IURP�,'%�,QYHVW��SDUW
RI�WKH�,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN��WR�KHOS�0H[LFDQ�VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV
�60(V��WR�ZHDWKHU�WKH�FULVLV�

7KH�JRYHUQPHQW
V�ZHDN�UHVSRQVH�WR�WKH�FRURQDYLUXV�FULVLV�ZLOO�KLW�LQYHVWPHQW�KDUG��HVSHFLDOO\
EHDULQJ�LQ�PLQG�WKDW�XQFHUWDLQW\�UHJDUGLQJ�FRQWUDFW�ULJKWV��WKH�UXOH�RI�ODZ��HFRQRPLF�SROLF\PDNLQJ

�LQ�WKH�IRUP�RI�UHIHU�HQGXPV��RQ�VHYHUDO�SROLF\�LVVXHV�DQG�LQYHVWPHQW�SURMHFWV��6XFK�UHIHUHQGXPV
KDYH�EHHQ�XVHG�WR�FDQFHO�D�KDQGIXO�RI�PXOWLELOOLRQ�GROODU�LQYHVWPHQW�SURMHFWV�DPLG�ORFDO
RSSRVLWLRQ��7KH�ILQDQFLDO�KHDOWK�RI�3HPH[��WKH�VWDWH�RLO�ILUP��ZLOO�DOVR�ZHLJK�RQ�WKH�RXWORRN��7KH
FRPSDQ\
V�GHEW�ZDV�GRZQJUDGHG�WR�MXQN�E\�0RRG\
V�LQ�$SULO��IROORZLQJ�D�GRZQJUDGH�E\�)LWFK�LQ
-XQH��������ZKLFK�KDV�LQFUHDVHG�ILQDQFLQJ�FRVWV�DQG�WULJJHUHG�D�GHEW�VHOO�RII��7KH�VWUDLQ�RQ�3HPH[

XVH�3HPH[�DV�DQ�HQJLQH�RI�WKH�FRXQWU\
V�GHYHORSPHQW�

3ROLF\PDNLQJ�ODWHU�LQ�WKH�IRUHFDVW�SHULRG�ZLOO�KLQJH�RQ�WKH�RXWFRPH�RI�WKH������HOHFWLRQV��DQG
ZKHWKHU�0RUHQD�DQG�LWV�DOOLHV�ZLOO�FRQWLQXH�WR�KROG�WKHLU�PDMRULW\��/RQJHU�WHUP�FKDOOHQJHV�IRU
SROLF\PDNHUV�LQFOXGH�SRRU�HGXFDWLRQDO�RXWFRPHV��ORZ�OHYHOV�RI�EDQNLQJ�SHQHWUDWLRQ��ZHDN
FRPSHWLWLRQ�LQ�VRPH�GRPHVWLF�VHFWRUV�DQG�KLJK�OHYHOV�RI�LQIRUPDO�HPSOR\PHQW��5HFHQW�UHIRUPV�WR
DGGUHVV�VRPH�RI�WKHVH�DUHDV�ZLOO�EH�VORZ�WR�EHDU�IUXLW��JLYHQ�LQVWLWXWLRQDO�ZHDNQHVVHV�DQG�WKH
QHEXORXV�QDWXUH�RI�WKH�SUHVLGHQW
V�SROLF\�SURSRVDOV�
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)LVFDO�SROLF\
7KH�FRURQDYLUXV�SDQGHPLF�ZLOO�SXW�VWUDLQ�RQ�WKH�SXEOLF�ILQDQFHV�LQ����������JLYHQ�RXU�H[SHFWDWLRQ
RI�JRYHUQPHQW�VWLPXOXV�DQG�ORZHU�UHYHQXH�FROOHFWLRQ�DPLG�D�ZHDN�HFRQRP\��:H�DOVR�H[SHFW
KLJKHU�GHEW�VHUYLFLQJ�FRVWV��RZLQJ�WR�FUHGLW�UDWLQJ�GRZQJUDGHV�WR�3HPH[�DQG�WKH�VRYHUHLJQ��:H
H[SHFW�WKH�ILVFDO�GHILFLW�WR�ZLGHQ��IURP������RI�*'3�LQ������WR������RI�*'3�LQ�������,W�ZLOO�QDUURZ
VOLJKWO\�LQ������EXW�UHPDLQ�ZLGH��DW������RI�*'3��JLYHQ�RXU�H[SHFWDWLRQ�RI�D�ZHDN�HFRQRPLF
UHFRYHU\�DQG�IXUWKHU�VWLPXOXV�PHDVXUHV�WKDW�\HDU��+RZHYHU��RZLQJ�WR�XQSUHGLFWDELOLW\
VXUURXQGLQJ�WKH�HYHQWXDO�H[WHQW�RI�WKH�VSUHDG�RI�WKH�YLUXV�LQ�0H[LFR��WKHUH�DUH�VLJQLILFDQW
GRZQVLGH�ULVNV�WR�WKHVH�IRUHFDVWV��$V�WKH�YLUXV�LV�FRQWDLQHG�DQG�DQ�HFRQRPLF�UHFRYHU\�JDWKHUV
SDFH��ZH�H[SHFW�WKH�ILVFDO�GHILFLW�WR�QDUURZ�JUDGXDOO\��DYHUDJLQJ������RI�*'3�LQ����������7KLV�ZLOO
EH�VXSSRUWHG�E\�KLJKHU�RLO�SULFHV��JLYHQ�RLO
V�FRQWULEXWLRQ�WR�UHYHQXH�

7KH�FULVLV�DQG�SUREOHPV�ZLWK�3HPH[�ZLOO�FDXVH�D�UDSLG�ULVH�LQ�WKH�SXEOLF�GHEW�*'3�UDWLR��ZKLFK�ZLOO
EH�H[DFHUEDWHG�E\�UHFHQW�SHVR�GHSUHFLDWLRQ��:H�DQWLFLSDWH�WKDW�SXEOLF�GHEW�ZLOO�ULVH�IURP�������RI
*'3�LQ������WR�������RI�*'3�LQ������DQG�������RI�*'3�LQ�������7KH�UDWLR�ZLOO�WKHQ�IDOO�JUDGXDOO\�
WR�������RI�*'3�LQ�������DV�WKH�JRYHUQPHQW�UHWXUQV�WR�ILVFDO�RUWKRGR[\�DQG�WKH�*'3�JURZWK
RXWORRN�VWDUWV�WR�LPSURYH��:H�GR�QRW�H[SHFW�WKH�JRYHUQPHQW�WR�VWUXJJOH�WR�PHHW�LWV�ILQDQFLQJ
UHTXLUHPHQW��EXW�ILQDQFLQJ�PD\�EHFRPH�PRUH�H[SHQVLYH�DV�ORFDO�FRQGLWLRQV�GHWHULRUDWH��,Q�$SULO
WKH�JRYHUQPHQW�SODFHG�86��EQ�LQ�ERQGV�RQ�JOREDO�PDUNHWV��DOEHLW�DW�VOLJKWO\�KLJKHU�UDWHV�WKDQ�LWV
-DQXDU\�LVVXDQFH��,Q�1RYHPEHU������WKH�,0)�UHQHZHG�D�86���EQ�IOH[LEOH�FUHGLW�OLQH��)&/��IRU�WZR
\HDUV��ZKLFK�ZH�H[SHFW�WKH�JRYHUQPHQW�WR�WDS�LQ�WKH�FXUUHQW�FULVLV�

0RQHWDU\�SROLF\

EDQN��KDV�VSDFH�WR�XVH�PRQHWDU\�VWLPXOXV�WR�KHOS�WR�FRPEDW�WKH�HFRQRPLF�IDOORXW�IURP�WKH
FRURQDYLUXV�SDQGHPLF��$W�DQ�H[WUD�RUGLQDU\�PHHWLQJ�LQ�$SULO��%DQ[LFR�FXW�WKH�PRQHWDU\�SROLF\�UDWH
E\����EDVLV�SRLQWV��OHDYLQJ�WKH�UDWH�DW�����7KLV�ZDV�WKH�VL[WK�FXW�VLQFH�$XJXVW�������LW�KDV�FXW�WKH
UDWH�E\�D�WRWDO�RI�����EDVLV�SRLQWV�VLQFH�WKHQ��:H�H[SHFW�WKDW�%DQ[LFR�ZLOO�PDNH�D�IXUWKHU����EDVLV�
SRLQW�FXW�DW�WKH�QH[W�PHHWLQJ��LQ�0D\��DQG�WKDW�UDWHV�ZLOO�HQG������DW�������DOWKRXJK�WKHUH�LV�D
VWURQJ�FKDQFH�WKDW�UDWHV�ZLOO�EH�FXW�PXFK�IXUWKHU��$W�LWV�$SULO�PHHWLQJ��%DQ[LFR�RIIHUHG�D�QXPEHU
RI�RWKHU�VWLPXOXV�PHDVXUHV�DPRXQWLQJ�WR�86���EQ�WR�VXSSRUW�WKH�HFRQRP\��LQFOXGLQJ�LQFUHDVHG
OLTXLGLW\��D�FRUSRUDWH�ERQG�UHSXUFKDVLQJ�IDFLOLW\�DQG�OHQGLQJ�IRU�EXVLQHVVHV�

:H�H[SHFW�WKDW�%DQ[LFR�ZLOO�UHVXPH�D�WLJKWHQLQJ�RI�PRQHWDU\�SROLF\�IURP������DV�WKH�HFRQRP\
UHFRYHUV��DQG�WKDW�UHDO�OHQGLQJ�UDWHV�ZLOO�EH�DERXW�����LQ�OLQH�ZLWK�WKH�KLVWRULFDO�DYHUDJH��7KH
FHQWUDO�EDQN
V�PLVVLRQ�WR�PDLQWDLQ�GRPHVWLF�OLTXLGLW\�ZLOO�EH�DLGHG�E\�D�86���EQ�GROODU�VZDS�OLQH
ZLWK�WKH�)HGHUDO�5HVHUYH��)HG��WKH�86�FHQWUDO�EDQN��LQ�0DUFK��%DQ[LFR�KDV�DOUHDG\�EHJXQ�WR�XVH�LW�

,QWHUQDWLRQDO�DVVXPSWLRQV
���� ���� ���� ���� ���� ����

(FRQRPLF�JURZWK����
86�*'3 ��� ���� ��� ��� ��� ���
2(&'�*'3 ��� ���� ��� ��� ��� ���
:RUOG�*'3 ��� ���� ��� ��� ��� ���
:RUOG�WUDGH ��� ����� ���� ��� ��� ���
,QIODWLRQ�LQGLFDWRUV����XQOHVV�RWKHUZLVH�LQGLFDWHG�
86�&3, ��� ��� ��� ��� ��� ���
2(&'�&3, ��� ��� ��� ��� ��� ���
0DQXIDFWXUHV��PHDVXUHG�LQ�86�� ���� ��� ��� ��� ��� ���
2LO��%UHQW��86��E� ���� ���� ���� ���� ���� ����
1RQ�RLO�FRPPRGLWLHV��PHDVXUHG�LQ�86�� ���� ���� ��� ��� ��� ���
)LQDQFLDO�YDULDEOHV
86����PRQWK�FRPPHUFLDO�SDSHU�UDWH��DY���� ��� ��� ��� ��� ��� ���

����� ����� ����� ����� ����� ����
���� ���� ���� ���� ���� ����
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(FRQRPLF�JURZWK

7KH�LPSDFW�RI�WKH�FRURQDYLUXV��JOREDO�DQG�UHJLRQDO
DVVXPSWLRQV
7KH�QRYHO�FRURQDYLUXV��&RYLG�����WKDW�RULJLQDWHG�LQ�'HFHPEHU������LQ�:XKDQ��FHQWUDO�&KLQD��LV
QRZ�D�JOREDO�SDQGHPLF��7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW�DVVXPHV�WKDW�WKH�YLUXV�ZLOO�DIIHFW�DERXW
����RI�WKH�ZRUOG�SRSXODWLRQ��LQFOXGLQJ�DV\PSWRPDWLF�FDVHV��2I�WKH�V\PSWRPDWLF�FDVHV��DERXW
����ZLOO�H[SHULHQFH�VHYHUH�V\PSWRPV�DQG�DERXW����ZLOO�QRW�UHFRYHU��'HDWK�UDWLRV�ZLOO�GHSHQG�RQ�D
FRXQWU\
V�FDSDFLW\�WR�GHWHFW��WUDFN�DQG�FRQWDLQ�WKH�YLUXV��DQG�WKH�FDSDFLW\�RI�LWV�QDWLRQDO�KHDOWK
V\VWHP��:H�EHOLHYH�WKDW�D�PDVV�YDFFLQH�ZLOO�EH�DYDLODEOH�DW�HQG�������DW�WKH�HDUOLHVW��DQG�WKDW�WKH
FRURQDYLUXV�ZLOO�EHFRPH�D�VHDVRQDO�GLVHDVH��ZLWK�DQRWKHU�RXWEUHDN�OLNHO\�LQ�ZLQWHU���������

4XDUDQWLQH�DQG�VRFLDO�GLVWDQFLQJ�PHDVXUHV�ZLOO�EH�HIIHFWLYH�LQ�OLPLWLQJ�WKH�VSUHDG��EXW�WKH\�ZLOO
KDYH�VHYHUH�QHJDWLYH�HFRQRPLF�FRQVHTXHQFHV��'LVUXSWLRQV�WR�JOREDO�VXSSO\�FKDLQV�ZLOO�DOVR�EH
VHYHUH��2YHUDOO��ZH�IRUHFDVW�WKDW�JOREDO�RXWSXW�ZLOO�FRQWUDFW�E\������LQ�������DQG�WKDW�JOREDO�WUDGH
ZLOO�GURS�E\��������$OO�*��FRXQWULHV�DQG�DOPRVW�DOO�*���FRXQWULHV�ZLOO�H[SHULHQFH�D�IXOO�\HDU
UHFHVVLRQ��:H�IRUHFDVW�UHDO�*'3�JURZWK�LQ�&KLQD�RI�RQO\����LQ������DQG�D�IXOO�\HDU�UHFHVVLRQ�LQ
WKH�86��ZLWK�D�FRQWUDFWLRQ�RI�������:H�DVVXPH�WKDW�RLO�SULFHV�ZLOO�EH�����ORZHU�WKLV�\HDU�
DYHUDJLQJ�86����EDUUHO��0RVW�FRXQWULHV�KDYH�UHVSRQGHG�ZLWK�KXJH�ILVFDO�H[SDQVLRQ�WR�VXSSRUW
EXVLQHVVHV�DQG�KRXVHKROGV��UDLVLQJ�WKH�ULVN�RI�VRYHUHLJQ�GHEW�FULVHV�LQ�WKH�PHGLXP�WHUP��&HQWUDO
EDQNV�KDYH�FXW�LQWHUHVW�UDWHV�DQG��PRUH�LPSRUWDQWO\��KDYH�VWHSSHG�XS�DV�EX\HUV�RI�ODVW�UHVRUW�IRU
JRYHUQPHQW�DQG�FRUSRUDWH�GHEW�

7KH�LQIHFWLRQ�FXUYH�LQ�/DWLQ�$PHULFD�LV�DERXW�IRXU�WR�VL[�ZHHNV�EHKLQG�WKDW�RI�(XURSHDQ�FRXQWULHV
DQG�DERXW�WZR�WR�WKUHH�ZHHNV�EHKLQG�WKDW�RI�WKH�86��$V�VXFK��FDVHV�DUH�H[SHFWHG�WR�SHDN�LQ�0D\
LQ�/DWLQ�$PHULFD��0DQDJLQJ�WKH�KHDOWK�FULVLV�LQ�WKH�UHJLRQ�LV�SDUWLFXODUO\�FKDOOHQJLQJ��JLYHQ
RYHUVWUHWFKHG�KRVSLWDOV��OLPLWHG�ILVFDO�UHVRXUFHV�DQG�WKH�IDFW�����OLYH�LQ�FLWLHV��JOREDO�DYHUDJH
�����ZLWK�PDQ\�LQ�YHU\�SUHFDULRXV�FRQGLWLRQV�DQG�ZKHUH�VRFLDO�GLVWDQFLQJ�LV�FKDOOHQJLQJ�
$OWKRXJK�FRQWDLQPHQW�PHDVXUHV�ZLOO�UHPDLQ�WKH�SULRULW\�LQ�WKH�VKRUW�WHUP��WKH�SROLF\�GHEDWH�LQ
/DWLQ�$PHULFD�ZLOO�VRRQ�EHJLQ�WR�WXUQ�WRZDUGV�KRZ�WR�SODQ�IRU�DQ�HDVLQJ�RI�ORFNGRZQ�PHDVXUHV��,Q
IRUPXODWLQJ�H[LW�VWUDWHJLHV��/DWLQ�$PHULFDQ�JRYHUQPHQWV�ZLOO�GUDZ�RQ�DOO�WKH�GDWD�DYDLODEOH�UHODWLQJ
WR�WKH�SURJUHVVLRQ�RI�WKH�SDQGHPLF�DQG�H[SHULHQFHV�LQ�RWKHU�UHJLRQV��7KHLU�FKDOOHQJH�ZLOO�EH�WR�JHW
WKH�WLPLQJ�DQG�SKDVLQJ�ULJKW��VR�WKDW�WKH�QXPEHUV�RI�FRURQDYLUXV�FDVHV�DQG�GHDWKV�UHPDLQ�XQGHU
FRQWURO��KHDOWK�VHUYLFHV�FDQ�FRSH��SXEOLF�FRQILGHQFH�LQ�WKH�KDQGOLQJ�RI�WKH�FULVLV�UHPDLQV�VWURQJ
DQG�WKH�HFRQRP\�FDQ�UHFRYHU��([LW�VWUDWHJLHV�ZLOO�EH�LPSOHPHQWHG�JUDGXDOO\�DQG�UHYLHZHG�RQ�D
UHJXODU�EDVLV��7KHUH�LV�D�ULVN�WKDW�HYHQ�D�JUDGXDO�DQG�SKDVHG�HDVLQJ�ZLOO�H[SRVH�FRXQWULHV�WR�D
VHFRQG�ZDYH�RI�LQIHFWLRQV��DV�KDV�KDSSHQHG�LQ�6LQJDSRUH�DQG�6RXWK�.RUHD��

7KH�FRURQDYLUXV�SDQGHPLF�ZLOO�KDYH�D�VHYHUH�HFRQRPLF�LPSDFW��:H�IRUHFDVW�D�/DWLQ�$PHULFDQ
UHFHVVLRQ�LQ�������ZLWK�D�FRQWUDFWLRQ�RI�����ZLWK�RXWSXW�LQ�DOO�RI�WKH�PDMRU�HFRQRPLHV�FRQWUDFWLQJ�
6RPH�&DULEEHDQ�FRXQWULHV��ZKLFK�GHSHQG�RQ�WRXULVP��ZLOO�EH�KLW�HYHQ�KDUGHU��4XDUDQWLQH�PHDVXUHV
ZLOO�UHVXOW�LQ�D�VKDUS�VXSSO\�VLGH�VKRFN��KLWWLQJ�ZRUNLQJ�KRXUV�DQG�SURGXFWLYLW\��DQG
PDQXIDFWXUHUV�ZLOO�VXIIHU�IURP�D�GLVUXSWLRQ�WR�JOREDO�VXSSO\��6XSSO\�VLGH�GLVUXSWLRQV�ZLOO�EH�VKRUW�
OLYHG��EXW�GHPDQG�HIIHFWV�ZLOO�EH�ORQJ�ODVWLQJ��$�GHFOLQH�LQ�FRQILGHQFH�LV�OLNHO\�WR�SHUVLVW�DIWHU
TXDUDQWLQH�PHDVXUHV�DUH�OLIWHG��)RU�IHDU�RI�FRQWDJLRQ��SHRSOH�PD\�FRQWLQXH�WR�DYRLG�SXEOLF�VSDFHV�
DQG�WRXULVP�PD\�QRW�UHVXPH�LPPHGLDWHO\��+RXVHKROGV�ZLOO�OLPLW�WKHLU�FRQVXPSWLRQ�LQ�UHVSRQVH�WR�D
ORVV�RI�LQFRPH��DQG�EXVLQHVVHV�ZLOO�GHOD\�LQYHVWPHQW�

7KH�ORQJHU�ODVWLQJ�SROLWLFDO�DQG�JHRSROLWLFDO�LPSDFW�RI�WKH�FULVLV�ZLOO�EH�VLJQLILFDQW��7KH�SDQGHPLF
KDV�UHVXOWHG�LQ�DQ�H[WUDRUGLQDU\�H[SDQVLRQ�RI�H[HFXWLYH�SRZHUV��ZLWK�OLPLWHG�SDUOLDPHQWDU\
RYHUVLJKW��(OHFWLRQV�KDYH�EHHQ�FDQFHOOHG��RU�GHOD\HG��LQ�VRPH�FRXQWULHV��:KHQ�WKH�SDQGHPLF�KDV
SDVVHG��JRYHUQPHQWV�ZLOO�IDFH�LQWHQVH�VFUXWLQ\�RQ�WKHLU�UHVSRQVH��$�IDLOXUH�WR�DGGUHVV�WKH
KXPDQLWDULDQ�FULVLV�WULJJHUHG�E\�WKH�FRURQDYLUXV�FRXOG�IXUWKHU�HURGH�WUXVW�LQ�QDWLRQDO�LQVWLWXWLRQV�
$�VHYHUH�JOREDO�HFRQRPLF�FULVLV��IROORZHG�E\�UHQHZHG�ILVFDO�DXVWHULW\�DQG�ODUJH�VFDOH
XQHPSOR\PHQW��ZLOO�IXHO�D�QHZ�ZDYH�RI�SRSXODU�SURWHVWV��7KH�FULVLV�PD\�HQFRXUDJH�VXSSRUW�IRU�WKH
QDWLRQ�VWDWH�DQG�D�EDFNODVK�DJDLQVW�JOREDOLVDWLRQ�DQG�RSHQ�ERUGHUV��7KH�FRPSHWLWLRQ�IRU�JOREDO
OHDGHUVKLS�EHWZHHQ�&KLQD�DQG�WKH�86�ZLOO�LQWHQVLI\�DV�D�UHVXOW�RI�WKH�FULVLV��DQG�D�UHDOLJQPHQW�RI
JHRSROLWLFDO�VSKHUHV�RI�LQIOXHQFH�PD\�HQVXH�LQ�(XURSH��$IULFD�DQG�RWKHU�UHJLRQV��7KLV�ZLOO�SURYLGH
D�FKDOOHQJLQJ�HQYLURQPHQW�IRU�/DWLQ�$PHULFD�RYHU�WKH�PHGLXP�WHUP�DV�WKH�UHJLRQ�WULHV�WR�JUDSSOH
ZLWK�WKH�GHEW�RYHUKDQJ�IURP�WKH�H[WUD�VSHQGLQJ�PHDVXUHV�DQG�WKH�KLW�WR�UHYHQXH��DV�ZHOO�DV�ORZHU
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SRWHQWLDO�JURZWK�UDWHV��RZLQJ�WR�WKH�GDPDJH�WR�SURGXFWLYH�VHFWRU�YDOXH�FKDLQV��SDUWLFXODUO\�VPDOO
DQG�PHGLXP�VL]HG�HQWHUSULVHV��60(V��

(FRQRPLF�JURZWK
7KH�FRURQDYLUXV�SDQGHPLF�ZLOO�H[DFW�D�KXJH�HFRQRPLF�WROO�RQ�0H[LFR��*LYHQ�SUHOLPLQDU\�UHDO�*'3
GDWD�IRU�WKH�ILUVW�TXDUWHU�WKDW�VKRZHG�D�TXDUWHU�RQ�TXDUWHU�FRQWUDFWLRQ�RI�������GHHSHU�WKDQ�ZH
KDG�IRUHFDVW���DQG�WKH�ODFN�RI�ILVFDO�VWLPXOXV�VR�IDU��ZH�KDYH�EURXJKW�GRZQ�RXU�IXOO�\HDU�UHDO�*'3
IRUHFDVW��:H�QRZ�IRUHFDVW�D�IXOO�\HDU�FRQWUDFWLRQ�RI������LQ�UHDO�*'3�WKLV�\HDU��GRZQ�IURP�����
SUHYLRXVO\���7KLV�ZLOO�EH�GULYHQ�E\�VWHHS�FRQWUDFWLRQV�LQ�SULYDWH�FRQVXPSWLRQ�DQG�LQYHVWPHQW��DQG
RQO\�D�PRGHVW�LQFUHDVH�LQ�JRYHUQPHQW�FRQVXPSWLRQ�DPLG�H[SHFWHG�VWLPXOXV��2Q�D�TXDUWHUO\�EDVLV�
WKH�FRQWUDFWLRQ�ZLOO�EH�HVSHFLDOO\�VWHHS�LQ�WKH�VHFRQG�TXDUWHU��SDUWLFXODUO\�LQ�$SULO��DV�FRQWDLQPHQW
PHDVXUHV�LQ�0H[LFR�DQG�ZHDN�H[WHUQDO�JOREDO�GHPDQG�GHDO�D�VHYHUH�EORZ�WR�WKH�HFRQRP\��:H
H[SHFW�WKH�HIIHFW�RI�ZHDN�H[WHUQDO�DQG�GRPHVWLF�GHPDQG�WR�SHUVLVW�LQWR�WKH�VXPPHU��JLYHQ�WKH
FRXQWU\
V�UHODWLYHO\�ODWH�UHVSRQVH�WR�WKH�FULVLV��5HFRYHU\�LQ�*'3�JURZWK�ZLOO�EH�ZHDN�LQ�������DW
������RZLQJ�SULPDULO\�WR�D�VWURQJ�FDUU\�RYHU�HIIHFW��*URZWK�ZLOO�UHPDLQ�ZHDN��JLYHQ�VORZQHVV�LQ
UHVWRULQJ�JOREDO�VXSSO\�FKDLQV�LQ�PDQXIDFWXULQJ��D�VORZ�SLFN�XS�LQ�WRXULVP��DV�FRQFHUQV�DERXW�WKH
YLUXV�SHUVLVW���D�ZHDN�UHFRYHU\�LQ�ZRUNHUV
�UHPLWWDQFHV��ZKLFK�VXSSRUW�0H[LFDQ�FRQVXPSWLRQ��DQG
FRQWLQXHG�ZHDN�LQYHVWRU�FRQILGHQFH��:H�GR�QRW�H[SHFW�UHDO�*'3�WR�UHWXUQ�WR������OHYHOV�XQWLO
�����

5HDO�*'3�JURZWK�ZLOO�DYHUDJH������SHU�\HDU�LQ����������2XU�PHGLXP�WHUP�SURMHFWLRQV�DVVXPH�WKDW
VWUXFWXUDO�UHIRUPV�LPSOHPHQWHG�LQ�UHFHQW�\HDUV�ZLOO�QRW�DFKLHYH�WKHLU�IXOO�SRWHQWLDO��RZLQJ�WR
LQVWLWXWLRQDO�GHILFLHQFLHV�DQG�WKH�SUHVLGHQW
V�SROLF\�SULRULWLHV��:HDN�SXEOLF�LQYHVWPHQW�DQG�KLJK
OHYHOV�RI�SRYHUW\�ZLOO�DOVR�FRQVWUDLQ�JURZWK�

2Q�WKH�VXSSO\�VLGH��H[SRUW�RULHQWDWHG�PDQXIDFWXULQJ�LV�WKUHDWHQHG�E\�SRVVLEOH�SURWHFWLRQLVW
PHDVXUHV�IURP�WKH�86��DOWKRXJK�WKH�UDWLILFDWLRQ�RI�WKH�860&$�UHPRYHV�VRPH�XQFHUWDLQW\�
+RZHYHU��ORQJHU�WHUP�SURVSHFWV�IRU�H[SRUW�RULHQWDWHG�PDQXIDFWXULQJ�UHPDLQ�JRRG�LQ�YLHZ�RI�ORZ
ZDJHV��D�UHODWLYHO\�VNLOOHG�ZRUNIRUFH�DQG�GHHS�LQWHJUDWLRQ�LQWR�86�YDOXH�FKDLQV��7KH�HQHUJ\�VHFWRU
ZLOO�EH�ERRVWHG�E\�UHIRUPV�DQG�LQFUHDVHG�RXWSXW�DV�FRQFHVVLRQV�WR�SULYDWH�ILUPV�FRPH�RQ�VWUHDP�
EXW�SURJUHVV�ZLOO�EH�VORZ�DQG�ZLOO�QRW�PDWHULDOLVH�XQWLO�ODWHU�LQ�WKH�IRUHFDVW�SHULRG��/RZHU�HOHFWULFLW\
SULFHV�DQG�JUHDWHU�LQWHUFRQQHFWLRQ�ZLWK�WKH�1RUWK�$PHULFDQ�HQHUJ\�JULG�ZLOO�KHOS�WR�UHGXFH�LQSXW
FRVWV�IRU�EXVLQHVVHV��7RXULVP�ZLOO�SHUIRUP�ZHOO�RQFH�WKH�YLUXV�LV�FRQWDLQHG��EXW�RWKHU�VHUYLFHV
VXEVHFWRUV�ZLOO�EH�VOXJJLVK��RZLQJ�WR�ZHDN�FRPSHWLWLRQ�DQG�UHJXODWLRQ�

(FRQRPLF�JURZWK
� ����D ����E ����E ����E ����E ����E

*'3 ���� ���� ��� ��� ��� ���
3ULYDWH�FRQVXPSWLRQ ��� ����� ��� ��� ��� ���
*RYHUQPHQW�FRQVXPSWLRQ ���� ��� ���� ��� ��� ���
*URVV�IL[HG�LQYHVWPHQW ���� ����� ��� ��� ��� ���
([SRUWV�RI�JRRGV�	�VHUYLFHV ��� ����� ��� ��� ��� ���
,PSRUWV�RI�JRRGV�	�VHUYLFHV ���� ����� ��� ��� ��� ���
'RPHVWLF�GHPDQG ���� ����� ��� ��� ��� ���
$JULFXOWXUH ��� ��� ��� ��� ��� ���
,QGXVWU\ ���� ���� ��� ��� ��� ���
6HUYLFHV ��� ����� ��� ��� ��� ���
D�$FWXDO��E�(FRQRPLVW�,QWHOOLJHQFH�8QLW�IRUHFDVWV�
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,QIODWLRQ
7KH�SHVR
V�YDOXH�KDV�GURSSHG�GUDPDWLFDOO\�WKLV�\HDU��LQ�QRUPDO�FLUFXPVWDQFHV��ZH�ZRXOG�H[SHFW
WKLV�WR�FUHDWH�VXEVWDQWLDO�SULFH�SUHVVXUHV��+RZHYHU��LQ�WKH�FXUUHQW�HQYLURQPHQW��ZH�H[SHFW
H[FKDQJH�UDWH�SDVV�WKURXJK�WR�EH�OLPLWHG��:HDN�FRQVXPHU�GHPDQG�DQG�ORZHU�RLO�SULFHV�GXULQJ�WKH
SDQGHPLF�ZLOO�FDXVH�LQIODWLRQ�WR�VORZ�WR�DQ�DYHUDJH�RI������LQ������DQG������LQ������

$V�WKH�HFRQRP\�DQG�FRQVXPHU�GHPDQG�UHFRYHU��ZH�H[SHFW�LQIODWLRQ�WR�DYHUDJH������LQ���������
+RZHYHU��LW�ZLOO�UHPDLQ�ZLWKLQ�WKH������WDUJHW�EDQG�WKURXJKRXW�WKH�IRUHFDVW�SHULRG��7KHUH�DUH
VRPH�ULVNV�WR�RXU�IRUHFDVW��ZKLFK�DVVXPHV�WKDW�GHPDQG�HIIHFWV�RXWZHLJK�WKH�H[FKDQJH�UDWH�VKRFN�
,Q�WKLV�FRQWH[W��ZH�ZLOO�EH�ORRNLQJ�FORVHO\�DW�LQGLFDWRUV�VXFK�DV�LQIODWLRQ�H[SHFWDWLRQV�LQ�WKH
FRPLQJ�ZHHNV�

([FKDQJH�UDWHV
7KH�SHVR
V�YDOXH�SOXPPHWHG�LQ�0DUFK�DPLG�WKH�RLO�SULFH�FROODSVH��2Q�$SULO���WK�LW�VWRRG�DW
3V�����86����UHSUHVHQWLQJ�D�����GHSUHFLDWLRQ�IURP�WKH�VWDUW�RI�������7KH�SHVR�ZLOO�EH�VXEMHFW�WR
VLJQLILFDQW�YRODWLOLW\�DPLG�WKH�HEE�DQG�IORZ�RI�WKH�FULVLV��LQFOXGLQJ�DQQRXQFHPHQWV�RI�DQ\
IRUWKFRPLQJ�VWLPXOXV�PHDVXUHV�

+RZHYHU��ZH�H[SHFW�WKH�FXUUHQF\�WR�VWDELOLVH�LQ�WKH�FRPLQJ�PRQWKV�DQG�VWDUW�WR�JDLQ�JURXQG�ODWHU
WKLV�\HDU��VXSSRUWHG�E\�WKH�)HG�VZDS�DQG�WKH�FRXQWU\
V�DFFHVV�WR�ILQDQFH�VXFK�DV�WKH�,0)�)&/�
7KH�SHVR�VKRXOG�UHVXPH�D�PRGHVW�DSSUHFLDWLRQ�IURP������DPLG�DQ�HFRQRPLF�UHFRYHU\�DQG�KLJKHU
RLO�SULFHV��EXW�LQ�UHDO��WUDGH�ZHLJKWHG�WHUPV��LW�ZLOO�UHPDLQ�EHORZ�LWV�WHQ�\HDU�DYHUDJH��VXSSRUWLQJ
H[SRUW�FRPSHWLWLYHQHVV�

([WHUQDO�VHFWRU
/RZHU�SULFHV�IRU�0H[LFDQ�H[SRUWV��D�GUDPDWLF�GURS�LQ�WRXULVW�DUULYDOV�DQG�UHGXFHG�UHPLWWDQFHV�IURP
WKH�86�DPLG�WKH�SDQGHPLF�ZLOO�ZLGHQ�0H[LFR
V�FXUUHQW�DFFRXQW�GHILFLW��IURP������RI�*'3�LQ������WR
�����RI�*'3�LQ�������GHVSLWH�RXU�H[SHFWDWLRQ�RI�VHYHUH�LPSRUW�FRPSUHVVLRQ��7KH�GHILFLW�ZLOO�QDUURZ
VOLJKWO\�WKHUHDIWHU��DV�RLO�SULFHV��WRXULVP�DQG�UHPLWWDQFHV�UHFRYHU��EXW�LW�ZLOO�UHPDLQ�PDQDJHDEOH�LQ
���������DYHUDJLQJ������RI�*'3�

$OWKRXJK�ZH�H[SHFW�D�GUDPDWLF�IDOO�LQ�IRUHLJQ�GLUHFW�LQYHVWPHQW��)',��DQG�SRUWIROLR�LQIORZV�LQ������

�ZH�H[SHFW�)',�LQIORZV�WR�DYHUDJH������RI�*'3�LQ�����������0H[LFR�KDV�D�VROLG�FXVKLRQ�RI�IRUHLJQ
UHVHUYHV��DQG�DOWKRXJK�ZH�H[SHFW�UHVHUYHV�WR�IDOO�WKLV�\HDU��WKH\�VKRXOG�VWLOO�SURYLGH�DERXW�IRXU
PRQWKV�RI�LPSRUW�FRYHU�LQ���������
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)RUHFDVW�VXPPDU\
)RUHFDVW�VXPPDU\
���XQOHVV�RWKHUZLVH�LQGLFDWHG�

����D ����E ����E ����E ����E ����E

5HDO�*'3�JURZWK ���� ���� ��� ��� ��� ���

,QGXVWULDO�SURGXFWLRQ�JURZWK ����F ���� ���� ��� ��� ���

*URVV�IL[HG�LQYHVWPHQW�JURZWK ���� ����� ��� ��� ��� ���

8QHPSOR\PHQW�UDWH��DY� ���F ��� ��� ��� ��� ���

&RQVXPHU�SULFH�LQIODWLRQ��DY� ��� ��� ��� ��� ��� ���
&RQVXPHU�SULFH�LQIODWLRQ��HQG�SHULRG� ��� ��� ��� ��� ��� ���
/HQGLQJ�LQWHUHVW�UDWH ��� ��� ��� ��� ��� ���
%XGJHWDU\�SXEOLF�VHFWRU�EDODQFH����RI�*'3� ���� ���� ���� ���� ���� ����
([SRUWV�RI�JRRGV�IRE��86��EQ� ����� ����� ����� ����� ����� �����
,PSRUWV�RI�JRRGV�IRE��86��EQ� ����� ����� ����� ����� ����� �����
&XUUHQW�DFFRXQW�EDODQFH��86��EQ� ���� ����� ����� ����� ����� �����
&XUUHQW�DFFRXQW�EDODQFH����RI�*'3� ���� ���� ���� ���� ���� ����

([WHUQDO�GHEW��HQG�SHULRG��86��EQ� �����F ����� ����� ����� ����� �����

([FKDQJH�UDWH�3V�86���DY� ����� ����� ����� ����� ����� �����
([FKDQJH�UDWH�3V�86���HQG�SHULRG� ����� ����� ����� ����� ����� �����

����� ����� ����� ����� ����� �����
����� ����� ����� ����� ����� �����

D�$FWXDO��E�(FRQRPLVW�,QWHOOLJHQFH�8QLW�IRUHFDVWV��F�(FRQRPLVW�,QWHOOLJHQFH�8QLW�HVWLPDWHV�
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4XDUWHUO\�IRUHFDVWV
4XDUWHUO\�IRUHFDVWV

���� ���� ����
��4WU ��4WU ��4WU ��4WU ��4WU ��4WU ��4WU ��4WU ��4WU ��4WU ��4WU ��4WU

*'3
��FKDQJH��TXDUWHU�RQ�TXDUWHU ���� ���� ���� ���� ���� ����� ��� ��� ��� ��� ��� ���
��FKDQJH��\HDU�RQ�\HDU ��� ��� ���� ���� ���� ����� ����� ���� ���� ���� ��� ���
3ULYDWH�FRQVXPSWLRQ
��FKDQJH��TXDUWHU�RQ�TXDUWHU ��� ��� ��� ��� ���� ����� ��� ��� ��� ��� ��� ���
��FKDQJH��\HDU�RQ�\HDU ��� ��� ��� ��� ���� ����� ����� ���� ���� ���� ��� ���
*RYHUQPHQW�FRQVXPSWLRQ
��FKDQJH��TXDUWHU�RQ�TXDUWHU ��� ���� ���� ��� ���� ��� ���� ����� ���� ���� ���� �����
��FKDQJH��\HDU�RQ�\HDU ���� ���� ���� ���� ���� ��� ���� ����� ����� ����� ����� �����
*URVV�IL[HG�LQYHVWPHQW
��FKDQJH��TXDUWHU�RQ�TXDUWHU ��� ���� ���� ���� ���� ����� ��� ��� ��� ��� ��� ���
��FKDQJH��\HDU�RQ�\HDU ���� ���� ���� ���� ���� ����� ����� ����� ���� ���� ��� ���
([SRUWV�RI�JRRGV�	�VHUYLFHV
��FKDQJH��TXDUWHU�RQ�TXDUWHU ��� ��� ���� ���� ���� ����� ��� ��� ���� ��� ���� ����
��FKDQJH��\HDU�RQ�\HDU ��� ��� ��� ���� ���� ����� ����� ���� ���� ���� ��� ����
,PSRUWV�RI�JRRGV�	�VHUYLFHV
��FKDQJH��TXDUWHU�RQ�TXDUWHU ���� ���� ��� ���� ���� ����� ��� ��� ��� ��� ��� ���
��FKDQJH��\HDU�RQ�\HDU ���� ��� ��� ���� ���� ����� ����� ���� ���� ���� ��� ���
'RPHVWLF�GHPDQG
��FKDQJH��TXDUWHU�RQ�TXDUWHU ��� ���� ��� ���� ���� ����� ��� ��� ��� ��� ��� ����
��FKDQJH��\HDU�RQ�\HDU ���� ���� ���� ���� ���� ����� ����� ����� ���� ��� ��� ����
&RQVXPHU�SULFHV
��FKDQJH��TXDUWHU�RQ�TXDUWHU ��� ��� ��� ��� ��� ���� ��� ��� ��� ��� ��� ���
��FKDQJH��\HDU�RQ�\HDU ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
3URGXFHU�SULFHV
��FKDQJH��TXDUWHU�RQ�TXDUWHU ���� ��� ��� ���� ��� ��� ��� ��� ��� ��� ��� ���
��FKDQJH��\HDU�RQ�\HDU ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
([FKDQJH�UDWH�3V�86�
$YHUDJH ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
(QG�SHULRG ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
,QWHUHVW�UDWH�����DY�
0RQH\�PDUNHW�UDWH ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
/RQJ�WHUP�ERQG�\LHOG ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
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'DWD�DQG�FKDUWV

$QQXDO�GDWD�DQG�IRUHFDVW
����D ����D ����D ����D ����D ����E ����E

*'3
1RPLQDO�*'3��86��EQ� ������� ������� ������� ������� ������� ����� �������
1RPLQDO�*'3��3V�EQ� ������ ������ ������ ������ ������ ������ ������
5HDO�*'3�JURZWK���� ��� ��� ��� ��� ���� ���� ���
([SHQGLWXUH�RQ�*'3����UHDO�FKDQJH�
3ULYDWH�FRQVXPSWLRQ ��� ��� ��� ��� ��� ����� ���
*RYHUQPHQW�FRQVXPSWLRQ ��� ��� ��� ��� ���� ��� ����
*URVV�IL[HG�LQYHVWPHQW ��� ��� ���� ��� ���� ����� ���
([SRUWV�RI�JRRGV�	�VHUYLFHV ��� ��� ��� ��� ��� ����� ���
,PSRUWV�RI�JRRGV�	�VHUYLFHV ��� ��� ��� ��� ���� ����� ���
2ULJLQ�RI�*'3����UHDO�FKDQJH�
$JULFXOWXUH ��� ��� ��� ��� ��� ��� ���
,QGXVWU\ ��� ��� ���� ��� ���� ���� ���
6HUYLFHV ��� ��� ��� ��� ��� ����� ���
3RSXODWLRQ�DQG�LQFRPH

3RSXODWLRQ��P� ����� ����� ����� �����F �����F ����� �����

*'3�SHU�KHDG��86��DW�333� ������ ������ ������ ������ ������F ������ ������

5HFRUGHG�XQHPSOR\PHQW��DY���� ��� ��� ��� ��� ���F ��� ���
)LVFDO�LQGLFDWRUV����RI�*'3�
3XEOLF�VHFWRU�UHYHQXH ���� ���� ���� ���� ���� ���� ����
3XEOLF�VHFWRU�H[SHQGLWXUH ���� ���� ���� ���� ���� ���� ����
3XEOLF�VHFWRU�EDODQFH ���� ���� ���� ���� ���� ���� ����
1HW�SXEOLF�GHEW ���� ���� ���� ���� ���� ���� ����
3ULFHV�DQG�ILQDQFLDO�LQGLFDWRUV
([FKDQJH�UDWH�3V�86���HQG�SHULRG� ����� ����� ����� ����� ����� ����� �����
&RQVXPHU�SULFHV��HQG�SHULRG���� ��� ��� ��� ��� ��� ��� ���
3URGXFHU�SULFHV��DY���� ��� ��� ��� ��� ��� ��� ���
6WRFN�RI�PRQH\�0�����FKDQJH� ���� ���� ���� ��� ��� ���� ���
6WRFN�RI�PRQH\�0�����FKDQJH� ��� ���� ��� ��� ��� ����� ���
0RQH\�PDUNHW�LQWHUHVW�UDWH��DY���� ��� ��� ��� ��� ��� ��� ���
&XUUHQW�DFFRXQW��86��P�
7UDGH�EDODQFH ������� ������� ������� ������� ����� ������ ������
�*RRGV��H[SRUWV�IRE ������� ������� ������� ������� ������� ������� �������
�*RRGV��LPSRUWV�IRE �������� �������� �������� �������� �������� �������� ��������
6HUYLFHV�EDODQFH ������ ������ ������ ������ ������ ������ �������
3ULPDU\�LQFRPH�EDODQFH ������� ������� ������� ������� ������� ������� �������
6HFRQGDU\�LQFRPH�EDODQFH ������ ������ ������ ������ ������ ������ ������
&XUUHQW�DFFRXQW�EDODQFH ������� ������� ������� ������� ������ ������� �������
([WHUQDO�GHEW��86��P�

'HEW�VWRFN ������� ������� ������� ������� �������F ������� �������

'HEW�VHUYLFH�SDLG ������ ������ ������ ������ ������F ������ ������

�3ULQFLSDO�UHSD\PHQWV ������ ������ ������ ������ ������F ������ ������

�,QWHUHVW ������ ������ ������ ������ ������F ������ ������
,QWHUQDWLRQDO�UHVHUYHV��86��P�
7RWDO�LQWHUQDWLRQDO�UHVHUYHV ������� ������� ������� ������� ������� ������� �������
D�$FWXDO��E�(FRQRPLVW�,QWHOOLJHQFH�8QLW�IRUHFDVWV��F�(FRQRPLVW�,QWHOOLJHQFH�8QLW�HVWLPDWHV�
6RXUFH��,0)��,QWHUQDWLRQDO�)LQDQFLDO�6WDWLVWLFV�
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4XDUWHUO\�GDWD
���� ���� ����
��4WU ��4WU ��4WU ��4WU ��4WU ��4WU ��4WU ��4WU

1RQ�ILQDQFLDO�SXEOLF�VHFWRU��3V�EQ�
5HYHQXH ������� ������� ������� ������� ������� ������� ������� Q�D
([SHQGLWXUH ������� ������� ������� ������� ������� ������� ������� Q�D
%DODQFH ������ ����� ������ ����� ����� ����� ������ Q�D
,QGXVWULDO�SURGXFWLRQ������ ����
�*HQHUDO ����� ����� ����� ����� ����� ����� ����� Q�D
�0DQXIDFWXULQJ ����� ����� ����� ����� ����� ����� ����� Q�D
�0LQLQJ ���� ���� ���� ���� ���� ���� ���� Q�D
(PSOR\PHQW��ZDJHV�DQG�SULFHV

(PSOR\PHQW����FKDQJH��\HDU�RQ�\HDU�D ��� ��� ��� ��� ��� ��� ��� Q�D

8QHPSOR\PHQW�UDWH����RI�WKH�ODERXU
IRUFH�

��� ��� ��� ��� ��� ��� ��� ���

&RQVXPHU�SULFHV��-XO���WK���VW
���� �����VHDVRQDOO\�DGMXVWHG�

���� ����� ����� ����� ����� ����� ����� �����

&RQVXPHU�SULFHV����FKDQJH��\HDU�RQ
\HDU�

��� ��� ��� ��� ��� ��� ��� ���

3URGXFHU�SULFHV��-XQ����� ����
VHDVRQDOO\�DGMXVWHG�

���� ���� ���� ���� ���� ����� ���� �����

3URGXFHU�SULFHV����FKDQJH��\HDU�RQ
\HDU�

��� ��� ��� ��� ��� ��� ��� ���

)LQDQFLDO�LQGLFDWRUV
([FKDQJH�UDWH�3V�86���DY� ����� ����� ����� ����� ����� ����� ����� �����
([FKDQJH�UDWH�3V�86���HQG�SHULRG� ����� ����� ����� ����� ����� ����� ����� �����
'HSRVLW�UDWH��DY���� ��� ��� ��� ��� ��� ��� ��� ���
/HQGLQJ�UDWH��DY���� ��� ��� ��� ��� ��� ��� ��� ���
��PRQWK�PRQH\�PDUNHW�UDWH��DY���� ��� ��� ��� ��� ��� ��� ��� ���
0���HQG�SHULRG��3V�EQ� ����� ����� ����� ����� ����� ����� ����� Q�D
0�����FKDQJH��\HDU�RQ�\HDU� ���� ��� ��� ��� ��� ��� ��� Q�D
0���HQG�SHULRG��3V�EQ� ����� ����� ����� ����� ����� ����� ����� Q�D
0�����FKDQJH��\HDU�RQ�\HDU� ���� ��� ��� ��� ��� ��� ��� Q�D
%09�VWRFNPDUNHW�LQGH[����FKDQJH��\HDU
RQ�\HDU�

����� ���� ����� ����� ���� ����� ��� �����

6HFWRUDO�WUHQGV
&UXGH�RLO�SURGXFWLRQ��P�EDUUHOV�GD\� ���� ���� ���� ���� ���� ���� ���� Q�D
&UXGH�RLO�SURGXFWLRQ����FKDQJH��\HDU�RQ
\HDU�

���� ���� ���� ����� ���� ���� ����

)RUHLJQ�WUDGH�DQG�SD\PHQWV��86�
P�
([SRUWV�IRE ��������������������������������������������������������

�0DQXIDFWXULQJE �������������������� ��������������������������� ������

�2LO ����� ����� ����� ����� ����� ����� ����� �����
,PSRUWV�IRE ��������������������������������������������������������

�,QWHUPHGLDWH�JRRGVE ������ ������ ������ ������ ������ ������ ������ ������

7UDGH�EDODQFH ������ ������ ������ ������ ����� ���� ����� �����
6HUYLFHV�EDODQFH ������ ������ ������ ���� ������ ������ ������ Q�D
3ULPDU\�LQFRPH�EDODQFH ������ ������ ������ ������� ������ ������ ������ Q�D
1HW�WUDQVIHU�SD\PHQWV ����� ����� ����� ����� ����� ����� ����� Q�D
&XUUHQW�DFFRXQW�EDODQFH ������ ������ ������ ������� ����� ��� ����� Q�D
5HVHUYHV�H[FO�JROG��HQG�SHULRG� ��������������������������������������������������������
D�5HJLVWHUHG�ZLWK�WKH�0H[LFDQ�6RFLDO�6HFXULW\�,QVWLWXWH��E�,QFOXGLQJ�PDTXLOD�

0RQWKO\�GDWD
-DQ )HE 0DU $SU 0D\ -XQ -XO $XJ 6HS 2FW 1RY 'HF

([FKDQJH�UDWH�3V�86���DY�
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
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���� ����� ����� ����� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
([FKDQJH�UDWH�3V�86���HQG�SHULRG�
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
���� ����� ����� ����� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
3XEOLF�VHFWRU�EXGJHW�UHYHQXH��3V�P�
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
���� ����� ����� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
3XEOLF�VHFWRU�EXGJHW�H[SHQGLWXUH��3V�P�
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
���� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� ����� �����
���� ����� ����� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
3XEOLF�VHFWRU�EXGJHW�EDODQFH��3V�P�
���� ����� ����� ����� ���� ����� ������ ���� ����� ����� ���� ����� ������
���� ����� ���� ���� ���� ����� ������ ����� ���� ����� ���� ���� ������
���� ���� ����� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
0�����FKDQJH��\HDU�RQ�\HDU�
���� ��� ��� ��� ��� ���� ���� ��� ���� ��� ��� ��� ���
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
0�����FKDQJH��\HDU�RQ�\HDU�
���� ��� ��� ���� ���� ���� ���� ��� ���� ��� ��� ��� Q�D
���� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
���� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
,QGXVWULDO�SURGXFWLRQ����FKDQJH��\HDU�RQ�\HDU�
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���� ���� ����
���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����
���� ���� ���� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
5HWDLO�VDOHV����FKDQJH��\HDU�RQ�\HDU�
���� ���� ���� ��� ���� ��� ��� ��� ��� ��� ��� ��� ����
���� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
���� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
8QHPSOR\PHQW�UDWH����RI�WKH�ODERXU�IRUFH�
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� ��� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
'HSRVLW�UDWH��DY����
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
/HQGLQJ�UDWH��DY����
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
6WRFNPDUNHW�LQGH[��%09��HQG�SHULRG��2FWREHU����� �����
���� ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������
���� ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������
���� ������ ������ ������ Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
&RQVXPHU�SULFHV��DY����FKDQJH��\HDU�RQ�\HDU�
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� ��� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
3URGXFHU�SULFHV��DY����FKDQJH��\HDU�RQ�\HDU�
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
���� ��� ��� ��� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
7RWDO�H[SRUWV�IRE��86��P�
���� ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������
���� ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������
���� ������ ������ ������ Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
7RWDO�LPSRUWV�FLI��86��P�
���� ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������
���� ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������ ������
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���� ������ ������ ������ Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
7UDGH�EDODQFH�IRE�FLI��86��P�
���� ������ ��� ����� ���� ������ ���� ������ ������ ���� ������ ������ �����
���� ������ ����� ����� ����� ����� ����� ������ ��� ���� ���� ��� �����
���� ������ ����� ����� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
)RUHLJQ�H[FKDQJH�UHVHUYHV�H[FO�JROG��86��P�
���� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
���� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� ������� �������
���� ������� ������� ������� Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D Q�D
6RXUFHV��,0)��,QWHUQDWLRQDO�)LQDQFLDO�6WDWLVWLFV��+DYHU�$QDO\WLFV�

$QQXDO�WUHQGV�FKDUWV
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4XDUWHUO\�WUHQGV�FKDUWV
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0RQWKO\�WUHQGV�FKDUWV
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&RPSDUDWLYH�HFRQRPLF�LQGLFDWRUV

%DVLF�GDWD
/DQG�DUHD
����������VT�NP

3RSXODWLRQ
�����P��������81�HVWLPDWH�

0DLQ�WRZQV
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3RSXODWLRQ��P���������JRYHUQPHQW�GDWD�IRU�PHWURSROLWDQ�DUHDV�

0H[LFR�&LW\��FDSLWDO�������

*XDGDODMDUD�����

0RQWHUUH\�����

3XHEOD�����

&OLPDWH
7URSLFDO�LQ�WKH�VRXWK��WHPSHUDWH�LQ�WKH�KLJKODQGV��GU\�LQ�WKH�QRUWK

:HDWKHU�LQ�0H[LFR�&LW\��DOWLWXGH�������PHWUHV�

/DQJXDJHV
6SDQLVK�LV�WKH�RIILFLDO�ODQJXDJH��0RUH�WKDQ����LQGLJHQRXV�ODQJXDJHV�DUH�DOVR�VSRNHQ��PDLQO\

0HDVXUHV
0HWULF�V\VWHP

&XUUHQF\
3HVR��3V���$YHUDJH�H[FKDQJH�UDWH�LQ�������3V������86����HQG������UDWH��3V������86��

7LPH
0H[LFR�&LW\�LV�VL[�KRXUV�EHKLQG�*07

3XEOLF�KROLGD\V�����

�WK��0DXQG\�7KXUVGD\���$SULO���WK��*RRG�)ULGD\���0D\��VW��/DERXU�'D\���6HSWHPEHU���WK
�,QGHSHQGHQFH�'D\���1RYHPEHU���WK��0H[LFDQ�5HYROXWLRQ���'HFHPEHU���WK��&KULVWPDV�'D\�
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3ROLWLFDO�VWUXFWXUH
2IILFLDO�QDPH
8QLWHG�0H[LFDQ�6WDWHV

3ROLWLFDO�GLYLVLRQV
���VWDWHV�DQG�WKH�FDSLWDO��0H[LFR�&LW\��VWDWHV�DUH�GLYLGHG�LQWR�PXQLFLSDOLWLHV

)RUP�RI�JRYHUQPHQW
3UHVLGHQWLDO��ZLWK�D�FRQVWLWXWLRQDOO\�VWURQJ�&RQJUHVV

7KH�H[HFXWLYH
7KH�SUHVLGHQW�LV�HOHFWHG�IRU�D�QRQ�UHQHZDEOH�VL[�\HDU�WHUP�DQG�DSSRLQWV�WKH�FDELQHW

1DWLRQDO�OHJLVODWXUH
%LFDPHUDO�&RQJUHVV������PHPEHU�6HQDWH��XSSHU�KRXVH���HOHFWHG�IRU�D�VL[�\HDU�WHUP��ZLWK����VHDWV
HOHFWHG�RQ�D�ILUVW�SDVW�WKH�SRVW��)373��EDVLV�����XVLQJ�WKH�ILUVW�PLQRULW\�SULQFLSOH�DQG����E\
SURSRUWLRQDO�UHSUHVHQWDWLRQ��35�������PHPEHU�&KDPEHU�RI�'HSXWLHV��ORZHU�KRXVH���HOHFWHG�IRU�D
WKUHH�\HDU�WHUP��ZLWK�����VHDWV�HOHFWHG�E\�)373�DQG�����E\�35

5HJLRQDO�JRYHUQPHQWV
6WDWH�JRYHUQRUV�DUH�HOHFWHG�IRU�VL[�\HDU�WHUPV��HDFK�VWDWH�KDV�D�ORFDO�OHJLVODWXUH�DQG�KDV�WKH�ULJKW
WR�OHY\�VWDWH�ZLGH�WD[HV��PXQLFLSDO�SUHVLGHQWV�DUH�HOHFWHG�IRU�WKUHH�\HDU�WHUPV

/HJDO�V\VWHP
7KHUH�DUH����GLVWULFW�FRXUWV�DQG�D�VHULHV�RI�DSSHOODWH�FRXUWV�ZLWK�D�6XSUHPH�&RXUW��IHGHUDO�OHJDO
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V\VWHP��ZLWK�VWDWHV�HQMR\LQJ�VLJQLILFDQW�DXWRQRP\

1DWLRQDO�HOHFWLRQV
3UHVLGHQWLDO�DQG�FRQJUHVVLRQDO�HOHFWLRQV�ZHUH�ODVW�KHOG�RQ�-XO\��VW�������7KH�QH[W�FRQJUHVVLRQDO
HOHFWLRQV�DUH�GXH�LQ�-XO\������DQG�WKH�QH[W�SUHVLGHQWLDO�HOHFWLRQ�LQ�-XO\�����

1DWLRQDO�JRYHUQPHQW

�0RUHQD���KROGV�PDMRULWLHV�LQ�ERWK�KRXVHV�RI�&RQJUHVV

0DLQ�SROLWLFDO�RUJDQLVDWLRQV
*RYHUQPHQW��-XQWRV�+DUHPRV�+LVWRULD�FRDOLWLRQ��EHWZHHQ�0RUHQD�DQG�WKH�3DUWLGR�GHO�7UDEDMR��37�

&LXGDGDQR��0&�

&DELQHW�PHPEHUV

$WWRUQH\�JHQHUDO��$OHMDQGUR�*HUW]�0DQHUR

&XOWXUH��$OHMDQGUD�)UDXVWR�*XHUUHUR

)LQDQFH�	�SXEOLF�FUHGLW��$UWXUR�+HUUHUD

)RUHLJQ�UHODWLRQV��0DUFHOR�(EUDUG

+HDOWK��-RUJH�$OFRFHU�9DUHOD

1DWLRQDO�GHIHQFH��/XLV�6DQGRYDO

3XEOLF�DGPLQLVWUDWLRQ��,UPD�6DQGRYDO�%DOOHVWHURV

&HQWUDO�EDQN�JRYHUQRU
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5HFHQW�DQDO\VLV
*HQHUDWHG�RQ�0D\���WK�����

7KH�IROORZLQJ�DUWLFOHV�KDYH�EHHQ�ZULWWHQ�LQ�UHVSRQVH�WR�HYHQWV�RFFXUULQJ�VLQFH�RXU�PRVW�UHFHQW�IRUHFDVW�ZDV
UHOHDVHG��DQG�LQGLFDWH�KRZ�ZH�H[SHFW�WKHVH�HYHQWV�WR�DIIHFW�RXU�QH[W�IRUHFDVW��

3ROLWLFV

)RUHFDVW�XSGDWHV

$0/2
V�SRSXODULW\�VWDELOLVHV��EXW�0RUHQD
V�SOXPPHWV
0D\�����������3ROLWLFDO�VWDELOLW\

(YHQW

IORRU�RU�HYHQ�UHERXQGHG��DFFRUGLQJ�WR�D�QXPEHU�RI�UHFHQW�SROOV��+RZHYHU��VXSSRUW�IRU�WKH�UXOLQJ

$QDO\VLV

UHFHQW�ORZ�RI�����LQ�0DUFK��UHYHUVLQJ�WKUHH�FRQVHFXWLYH�PRQWKV�RI�GHFOLQHV��7KH�SURSRUWLRQ�RI
WKRVH�ZKR�GLVDSSURYHG�RI�WKH�SUHVLGHQW
V�SHUIRUPDQFH�IHOO�IURP�����WR������WKH�ORZHVW�OHYHO�VLQFH
-DQXDU\��8QVXUSULVLQJO\������RI�UHVSRQGHQWV�FRQVLGHUHG�WKH�FRURQDYLUXV�SDQGHPLF�WKH�FRXQWU\
V
PDLQ�LVVXH��3XEOLF�VHFXULW\�IHOO�WR�WKLUG��DW�MXVW������ZHOO�EHORZ�LWV�QRUPDO�OHYHO�RI���������7KH
JRYHUQPHQW�DOVR�VDZ�D�VXUJH�LQ�VXSSRUW�IRU�LWV�KDQGOLQJ�RI�KHDOWKFDUH��ZKLFK�VZXQJ�WR�D�QHW
SRVLWLYH�RI������7KH�RSSRVLWH�ZDV�WUXH�IRU�LWV�KDQGOLQJ�RI�WKH�HFRQRP\��ZKLFK�ZLGHQHG�WR�D�QHW
QHJDWLYH�RI�����

+RZHYHU��RWKHU�SROOV�WHOO�D�GLIIHUHQW�VWRU\��7KH�GDLO\�$0/2�7UDFNLQJ�3ROO�E\�&RQVXOWD�0LWRIVN\��D
ORFDO�SROOVWHU��VDZ�WKH�SUHVLGHQW
V�VXSSRUW�IOLS�IURP�QHW�SRVLWLYH�WR�QHW�QHJDWLYH�LQ�0DUFK��LW�KDV
UHPDLQHG�WKDW�ZD\�VLQFH��DOWKRXJK�WKH�JDS�QDUURZHG�WKURXJKRXW�$SULO��2Q�0D\��WK�KLV
GLVDSSURYDO�UDWLQJ�UHDFKHG��������ZLWK�DSSURYDO�VWDQGLQJ�DW��������$W�OHDVW�WKUHH�RWKHU�PDMRU
SROOV�VKRZHG�D�GHFOLQH�LQ�DSSURYDO�LQ�$SULO��DOWKRXJK�WKH�UDWLQJ�ZDV�VWLOO�LQ�QHW�SRVLWLYH�WHUULWRU\�

0RUH�FRQFHUQLQJ��KRZHYHU��LV�0RUHQD
V�ORZ�DSSURYDO�UDWLQJV��2QH�SROO�VKRZHG�0RUHQD
V�QHW
DSSURYDO�VZLQJLQJ�LQWR�QHJDWLYH�WHUULWRU\�IRU�WKH�ILUVW�WLPH�LQ�0DUFK��,Q�WHUPV�RI�SUHIHUHQFHV�IRU�WKH
PLG�WHUP�HOHFWLRQV��ZKLFK�DUH�WR�EH�KHOG�LQ�MXVW�RYHU�D�\HDU
V�WLPH��0RUHQD
V�VXSSRUW�IHOO�WR�MXVW

�3$1��DW������DQG�WKH�3DUWLGR�5HYROXFLRQDULR�,QVWLWXFLRQDO��35,��

RXW�RI�KDQG��DQG�PD\�DOVR�GHPRQVWUDWH�VWURQJ�SXEOLF�FRQILGHQFH�LQ�WKH�FRXQWU\
V��FRURQDYLUXV

,PSDFW�RQ�WKH�IRUHFDVW

FRURQDYLUXV�FULVLV�DQG�WKH�IDWH�RI�WKH�HFRQRP\��ZKLFK�FRQWUDFWHG�E\������LQ�WKH�ILUVW�TXDUWHU�RI
�����DQG�LV�KHDGLQJ�IRU�DQ�HYHQ�PRUH�VHYHUH�GRZQWXUQ�LQ�WKH�VHFRQG�TXDUWHU��:H�H[SHFW�D�JUDGXDO
GHFOLQH�LQ�WKH�PRQWKV�DKHDG�

0H[LFR ��

&RXQWU\�5HSRUW�0D\����� ZZZ�HLX�FRP



1HZ�GHFUHH�GHHSHQV�PLOLWDULVDWLRQ�RI�SXEOLF�VHFXULW\
0D\�����������3ROLWLFDO�VWDELOLW\

(YHQW

PLOLWDU\�WR�XQGHUWDNH�SXEOLF�VHFXULW\�DFWLYLWLHV�XQWLO������

$QDO\VLV
7KH�GHFUHH�FRPHV�DPLG�ULVLQJ�GUXJ�FDUWHO�YLROHQFH��SDUWLFXODUO\�LQ�0DUFK��ZKLFK�VDZ�RQH�RI�WKH
KLJKHVW�QXPEHUV�RI�KRPLFLGHV�LQ�UHFHQW�PRQWKV��7KH�GHFUHH�LV�PHDQW�WR�FRPSOHPHQW�WKH�DFWLYLWLHV
RI�WKH�1DWLRQDO�*XDUG��WKH�FRXQWU\
V�JHQGDUPHULH�W\SH�IRUFH�WKDW�ZDV�VHW�XS�WR�WDNH�RQ�WKH�PDLQ
UROH�RI�FRPEDWLQJ�FDUWHOV��&RQVHTXHQWO\��PLOLWDU\�DFWLYLW\�LV�SHUPLWWHG�RQO\�XQWLO�WKH�1DWLRQDO
*XDUG�EHFRPHV�D�IXOO\�WUDLQHG�DQG�RSHUDWLRQDO�IRUFH��ZKLFK�ZLOO�EH�QR�ODWHU�WKDQ������

7KH�GHFUHH�KDV�VSDUNHG�VWURQJ�REMHFWLRQV�E\�WKH�RSSRVLWLRQ�DV�ZHOO�DV�FLYLO�VRFLHW\��JLYHQ�WKDW�LW

DJDLQVW�WKLV�EXW�UHYHUVHG�KLV�YLHZ�RQFH�LQ�RIILFH��$FFRUGLQJ�WR�WKH�JRYHUQPHQW��WKH�UROH�RI�WKH
PLOLWDU\�ZLOO�EH�UHJXODWHG��WUDQVSDUHQWO\�ILQDQFHG��UHVSHFWIXO�RI�KXPDQ�ULJKWV�DQG�VXERUGLQDWH�WR
WKH�1DWLRQDO�*XDUG��+RZHYHU��D�VOHZ�RI�KXPDQ�ULJKWV�YLRODWLRQV�VLQFH�WKH�ZDU�DJDLQVW�WKH�GUXJ
FDUWHOV�EHJDQ�LQ������KDV�SXW�WKLV�LQWR�GRXEW��)XUWKHUPRUH��WKH�HIIHFWLYHQHVV�RI�WKH�1DWLRQDO�*XDUG
KDV�DOVR�EHHQ�TXHVWLRQHG��SDUWLFXODUO\�DV�D�ODUJH�SDUW�RI�LW�KDV�EHHQ�XVHG�QRW�WR�ILJKW�FULPH��EXW�WR
SROLFH�WKH�VRXWKHUQ�ERUGHU��$�QXPEHU�RI�UHFHQW�FRUUXSWLRQ�VFDQGDOV�KDYH�DOVR�WDLQWHG�WKH
VXSSRVHGO\��LQFRUUXSWLEOH��RUJDQLVDWLRQ��YLGHRV�KDYH�HPHUJHG�RI�ORFDO�FRPPDQGHUV�FRPPLWWLQJ
H[WRUWLRQ�DQG�PHHWLQJ�FDUWHO�PHPEHUV�

0RUH�FRQFHUQLQJ�LV�WKDW�WKH�GHFUHH�DSSHDUV�WR�EH�PHUHO\�D�FRQWLQXDWLRQ�RI�WKH�IDLOHG�VHFXULW\
SROLFLHV�RI�WKH�ODVW�WZR�DGPLQLVWUDWLRQV��ZKLFK�VXJJHVWV�WKDW�LW�ZLOO�SURGXFH�IHZ�YLVLEOH�UHVXOWV�
$OWKRXJK�WKH�FRURQDYLUXV�SDQGHPLF�PD\�HDVH�FULPH�OHYHOV�DW�OHDVW�WHPSRUDULO\��FULPH�LQ�FXUUHQW

,PSDFW�RQ�WKH�IRUHFDVW
%DUULQJ�PDMRU�VWUXFWXUDO�UHIRUPV�WR�SROLFH�IRUFHV�DV�ZHOO�DV�PRUH�RSWLPDO�VRFLDO�FRQGLWLRQV��ZH
H[SHFW�GUXJ�UHODWHG�YLROHQFH�WR�UHPDLQ�KLJK�LQWR�WKH�PHGLXP�WHUP�

0H[LFR ��
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(FRQRP\

)RUHFDVW�XSGDWHV

3UHOLPLQDU\�GDWD�VKRZ�VKDUS�FRQWUDFWLRQ�LQ�UHDO�*'3�LQ�4�
0D\����������(FRQRPLF�JURZWK

(YHQW
3UHOLPLQDU\�UHDO�*'3�GDWD�IURP�WKH�QDWLRQDO�VWDWLVWLFV�RIILFH��,1(*,��VKRZHG�D�FRQWUDFWLRQ�RI�����
LQ�VHDVRQDOO\�DGMXVWHG��TXDUWHU�RQ�TXDUWHU�WHUPV��0RVW�RI�WKH�GHFOLQH�FDPH�LQ�0DUFK��LQGLFDWLQJ
WKH�VFDOH�RI�WKH�HFRQRPLF�LPSDFW�RI�WKH�FRURQDYLUXV�SDQGHPLF�

$QDO\VLV
$FFRUGLQJ�WR�WKH�UHOHDVH��ZKLFK�KDV�KLVWRULFDOO\�YDULHG�OLWWOH�IURP�WKH�DFWXDO�GDWD���WZR�RI�WKH�WKUHH
PDLQ�HFRQRPLF�VHFWRUV�FRQWUDFWHG��DJULFXOWXUH�ZDV�WKH�RQO\�RQH�WKDW�UHSRUWHG�JURZWK��RI�����
FRPSDUHG�WR�WKH�IRXUWK�TXDUWHU�RI��������,Q�FRQWUDVW��ERWK�LQGXVWU\�DQG�VHUYLFHV�FRQWUDFWHG�E\
������7KH�UHVXOWV�ZHUH�VLPLODU�LQ�\HDU�RQ�\HDU�WHUPV��ZLWK�DJULFXOWXUH�H[SDQGLQJ�E\�������ZKHUHDV
LQGXVWU\�GHFOLQHG�E\������DQG�VHUYLFHV�E\������

,Q�DQQXDOLVHG�WHUPV��WKH�FRQWUDFWLRQ�LQ�WKH�ILUVW�TXDUWHU�ZDV�������LOOXVWUDWLQJ�WKH�VFDOH�RI�WKH
HFRQRPLF�KLW�WDNLQJ�SODFH�DV�D�UHVXOW�RI�SDQGHPLF�UHODWHG�VRFLDO�GLVWDQFLQJ�PHDVXUHV��DV�ZHOO�DV
WKH�FROODSVH�RI�LQWHUQDWLRQDO�WUDYHO��ZKLFK�IXHOV�D�ODUJH�VHJPHQW�RI�WKH�0H[LFDQ�HFRQRP\�DQG�ZDV
RQH�RI�WKH�ILUVW�VHFWRUV�WR�EH�DIIHFWHG��)XUWKHUPRUH��WKH�EXON�RI�WKH�FRQWUDFWLRQ�RFFXUUHG�LQ�0DUFK�
WKH�HFRQRPLF�DFWLYLW\�LQGH[��,*$(��VKRZHG�RQO\�ZHDN�FRQWUDFWLRQV�RI�������LQ�-DQXDU\�DQG�����
LQ�)HEUXDU\�

7KH�JRYHUQPHQW�FXUUHQWO\�HVWLPDWHV�WKDW�0H[LFR�ZLOO�KLW�LWV�SHDN�UDWH�RI�LQIHFWLRQV�LQ�ODWH�0D\�DQG
KDV�PRRWHG�WKH�SRVVLELOLW\�WKDW�VRPH�UHVWULFWLRQV�PLJKW�EH�HDVHG�LQ�-XQH��$OWKRXJK�WKH�UDWH�RI
LQIHFWLRQV�QRZ�DSSHDUV�WR�EH�JURZLQJ�LQ�D�OLQHDU�UDWKHU�WKDQ�H[SRQHQWLDO�PDQQHU��WKH�FRXQWU\
V
H[WUHPHO\�ORZ�UDWHV�RI�WHVWLQJ�VXJJHVW�WKDW�LQIHFWLRQ�DQG�GHDWK�OHYHOV�PD\�EH�EHLQJ
XQGHUHVWLPDWHG��1HYHUWKHOHVV��HYHQ�DVVXPLQJ�WKDW�UHVWULFWLRQV�DUH�HDVHG��D�UHWXUQ�WR�QRUPDO
HFRQRPLF�DFWLYLW\�LV�KLJKO\�XQOLNHO\�XQWLO�PXFK�ODWHU�LQ�WKH�\HDU��DQG�WKH�ODFN�RI�D�FRPSUHKHQVLYH
IHGHUDO�JRYHUQPHQW�UHVFXH�SDFNDJH�IRU�ZRUNHUV�DQG�EXVLQHVVHV�PD\�HQG�XS�H[DFHUEDWLQJ�WKH
HFRQRPLF�IDOORXW�RI�WKH�SDQGHPLF�

,PSDFW�RQ�WKH�IRUHFDVW
:H�H[SHFW�WR�VHH�D�PXFK�PRUH�SURQRXQFHG�FRQWUDFWLRQ�LQ�WKH�VHFRQG�TXDUWHU��DOPRVW�FHUWDLQO\�WKH
GHHSHVW�LQ�0H[LFR
V�PRGHUQ�HFRQRPLF�KLVWRU\��7KLV�XQGHUSLQV�RXU�GRZQJUDGH�WR�D�����
FRQWUDFWLRQ�LQ�UHDO�*'3�IRU�WKH�\HDU�DV�D�ZKROH��GRZQ�IURP������SUHYLRXVO\���ZLWK�ULVNV�WLOWHG�WR
WKH�GRZQVLGH��

0H[LFR ��
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$XWR�SURGXFWLRQ�DQG�VDOHV�SOXPPHW�LQ�0DUFK
0D\����������(FRQRPLF�JURZWK

(YHQW
$FFRUGLQJ�WR�UHFHQW�GDWD�IURP�WKH�QDWLRQDO�VWDWLVWLFV�RIILFH��,1(*,���DXWR�SURGXFWLRQ�DQG�VDOHV
SOXPPHWHG�LQ�0DUFK��UHYHDOLQJ�WKH�VFDOH�RI�WKH�LPSDFW�RI�WKH�FRURQDYLUXV�SDQGHPLF�RQ�0H[LFR
V
YLWDO�PDQXIDFWXULQJ�VHFWRU�

$QDO\VLV
0RWRU�YHKLFOH�SURGXFWLRQ�SOXPPHWHG�E\�DOPRVW�����PRQWK�RQ�PRQWK�LQ�0DUFK��1RQHWKHOHVV�
SDUWLFXODUO\�VWURQJ�RXWSXW�LQ�-DQXDU\��ZKHQ�SURGXFWLRQ�ZDV�XS�E\�����PRQWK�RQ�PRQWK��PHDQW
WKDW�JURZWK�LQ�WRWDO�PRWRU�YHKLFOH�PDQXIDFWXULQJ�ZDV�VWLOO�XS�E\������TXDUWHU�RQ�TXDUWHU�IRU�WKH
ILUVW�TXDUWHU�DV�D�ZKROH��+RZHYHU��WKLV�VWURQJ�SHUIRUPDQFH�LV�ODUJHO\�GXH�WR�EDVH�HIIHFWV��RQ�D
\HDU�RQ�\HDU�EDVLV��PRWRU�YHKLFOH�SURGXFWLRQ�ZDV�����ORZHU�LQ�WKH�ILUVW�TXDUWHU�

7KH�FROODSVH�LQ�DXWR�SURGXFWLRQ�UHIOHFWV�D�GURS�LQ�GRPHVWLF�SURGXFWLRQ�DPLG�TXDUDQWLQH�PHDVXUHV
VXJJHVWHG�E\�WKH�JRYHUQPHQW�LQ�0DUFK��+RZHYHU��LW�DOVR�LQGLFDWHV�D�FROODSVH�LQ�H[WHUQDO�GHPDQG�
$OWKRXJK�0H[LFR�LV�RQH�RI�WKH�ZRUOG
V�ODUJHVW�PRWRU�YHKLFOH�SURGXFHUV��WKH�EXON�RI�DXWR
SURGXFWLRQ�LV�H[SRUWHG��ZLWK�RQO\�DERXW�����RI�SURGXFWLRQ�GHVWLQHG�IRU�WKH�GRPHVWLF�PDUNHW��6WLOO�
VDOHV�WR�WKH�GRPHVWLF�PDUNHW�FRQWUDFWHG�E\�����\HDU�RQ�\HDU�LQ�0DUFK��PDNLQJ�IRU�D�FRQWUDFWLRQ�RI
������\HDU�RQ�\HDU�IRU�WKH�ILUVW�TXDUWHU�

7KH�0DUFK�UHVXOWV�DUH�DQ�HDUO\�ZDUQLQJ�RI�WKH�UHGXFWLRQ�LQ�PDQXIDFWXULQJ�RXWSXW�DV�D�UHVXOW�RI�WKH
SDQGHPLF�UHODWHG�UHFHVVLRQ��7KLV�LV�SDUWLFXODUO\�FRQFHUQLQJ�IRU�WKH�DXWRPRELOH�VHFWRU��ZKLFK�LV�RQH
RI�0H[LFR
V�PRVW�LPSRUWDQW�VHFWRUV�DQG�RQH�RI�WKH�FRXQWU\
V�ODUJHVW�VRXUFHV�RI�H[SRUWV��7KH
JRYHUQPHQW�UHFHQWO\�DQQRXQFHG�WKDW�LW�ZRXOG�DOORZ�VRPH�PDTXLOD�SODQWV��ORFDO�SURGXFWLRQ�IRU�UH�
H[SRUW�SODQWV��PDQ\�RI�ZKLFK�DUH�ORFDWHG�DORQJ�WKH�86�ERUGHU��WR�UHRSHQ�IURP�0D\��WK��0DQ\�RI
WKHVH�DUH�LQYROYHG�LQ�WKH�DXWR�SDUWV�VHFWRU�

+RZHYHU��SURGXFWLRQ�LV�VWLOO�OLNHO\�WR�VXIIHU�IURP�VRPH�VXSSO\�FKDLQ�GLVUXSWLRQ��7KLV�ZDV�DOUHDG\
HYLGHQW�DPRQJ�VRPH�PDQXIDFWXUHUV�LQ�)HEUXDU\��JLYHQ�WKH�UHGXFHG�SURGXFWLRQ�RI�SDUWV�LQ�&KLQD�
ZH�H[SHFW�WKLV�WUHQG�WR�FRQWLQXH�LQ�WKH�PRQWKV�DKHDG��,Q�DGGLWLRQ��WKH�UHRSHQLQJ�RI�VRPH�IDFWRULHV
FRXOG�LQFUHDVH�WKH�ULVN�RI�ZRUNHUV�EHLQJ�LQIHFWHG�DQG�OHDG�WR�IXWXUH�IDFWRU\�FORVXUHV��7KH�ERUGHU
FLW\�RI�7LMXDQD��IRU�H[DPSOH��LV�FXUUHQWO\�RQH�RI�WKH�PRVW�LQIHFWHG�FLWLHV�LQ�0H[LFR�

,PSDFW�RQ�WKH�IRUHFDVW
:H�H[SHFW�WKH�DXWR�VHFWRU
V�IRUWXQHV�WR�GHFOLQH�LQ�OLQH�ZLWK�JHQHUDO�HFRQRPLF�DFWLYLW\��ZLWK�H[SRUWV
ODJJLQJ�VOLJKWO\�FRPSDUHG�WR�VDOHV�DQG�SURGXFWLRQ��,Q�WKH�OLJKW�RI�WKLV�DQG�RWKHU�LVVXHV��ZH�ZLOO�EH
PDNLQJ�GRZQZDUG�DGMXVWPHQWV�WR�RXU�UHDO�*'3�IRUHFDVW�WKLV�PRQWK�

0H[LFR ��
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3HPH[�UHFRUGV�KXJH�TXDUWHUO\�ORVV
0D\����������3ROLF\�WUHQGV

(YHQW
3HPH[��WKH�VWDWH�RZQHG�RLO�ILUP��UHJLVWHUHG�D�3V�����EQ��86�����EQ��ORVV�GXULQJ�WKH�ILUVW�TXDUWHU�RI
WKH�\HDU��PRVWO\�DV�D�UHVXOW�RI�D�GHSUHFLDWHG�SHVR�DQG�D�VKDUS�GHFOLQH�LQ�RLO�SULFHV��7KLV�UDLVHV
IXUWKHU�TXHVWLRQV�DERXW�WKH�FRPSDQ\
V�ILQDQFLDO�RXWORRN�

$QDO\VLV
7KH�WRWDO�ILUVW�TXDUWHU�ORVVHV�H[FHHGHG�WKRVH�RI������DV�D�ZKROH��86�����EQ���ZKLFK�ZDV�LWVHOI�RQH
RI�WKH�PRVW�WXUEXOHQW�\HDUV�IRU�WKH�HPEDWWOHG�RLO�FRPSDQ\��ZLWK�OLDELOLWLHV�RI�86������EQ��LW�LV�WKH
PRVW�LQGHEWHG�RLO�ILUP�LQ�WKH�ZRUOG�

'HVSLWH�WKH�JULP�QXPEHUV��WKH�EXON�RI�WKH�ORVVHV�LQ�WKH�TXDUWHU�ZHUH�GXH�WR�DFFRXQWLQJ�ORVVHV�RQ
WKH�FRPSDQ\
V�H[WHUQDO�GHEW�RZLQJ�WR�WKH�GHWHULRUDWLRQ�RI�WKH�H[FKDQJH�UDWH��ZKLFK�ZDV
3V������86���LQ�0DUFK��FRPSDUHG�ZLWK�3V������86���LQ�'HFHPEHU�������$V�VXFK��WKLV�GLG�QRW
UHIOHFW�DFWXDO�FDVK�ORVVHV�DVLGH�IURP�WKRVH�RQ�GHEW�WKDW�ZHUH�GXH�GXULQJ�WKH�WKUHH�PRQWKV�LQ
TXHVWLRQ�

6WLOO��QRWZLWKVWDQGLQJ�WKH�ODUJH�H[FKDQJH�UDWH�ORVVHV��WKH�FRPSDQ\
V�ILQDQFHV�GHWHULRUDWHG�RQ�WKH

WKH�FROODSVH�LQ�RLO�SULFHV�DPLG�WKH�FRURQDYLUXV�SDQGHPLF��$GGLWLRQDOO\��3HPH[�FRQWLQXHG�WR�IDFH�D
KHIW\�ILVFDO�EXUGHQ��DV�3V�����EQ�ZDV�HDUPDUNHG�IRU�WKH�IHGHUDO�JRYHUQPHQW�WKURXJK�WD[HV�DQG
RWKHU�FRQWULEXWLRQV��([FOXGLQJ�WKHVH�H[SHQVHV��WKH�FRPSDQ\�UHFRUGHG�3V��EQ�LQ�HDUQLQJV�EHIRUH
LQWHUHVW��WD[HV��GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ��(%,7'$���DQG�DQ�RSHUDWLQJ�SURILW�RI�3V����EQ�

'HVSLWH�WKH�ORVVHV��WKH�FRPSDQ\�KLJKOLJKWHG�D������LQFUHDVH�LQ�RLO�SURGXFWLRQ��WR����P�EDUUHOV�SHU
GD\��DOWKRXJK�WKLV�KDV�\HW�WR�IDFWRU�LQ�WKH�H[SHFWHG�FXW�RI���������EDUUHOV�SHU�GD\�WKDW�0H[LFR�ZLOO
EH�IRUFHG�WR�PDNH�DV�D�UHVXOW�RI�D�UHFHQW�DJUHHPHQW�ZLWK�WKH�23(&��JURXS�RI�FRXQWULHV��7KH
JRYHUQPHQW
V�LQVLVWHQFH�RQ�UDPSLQJ�XS�UHILQLQJ�DFWLYLW\��ZKLFK�LV�FXUUHQWO\�RQH�RI�WKH�FRPSDQ\
V
PDMRU�VRXUFHV�RI�ORVVHV�QRW�UHODWHG�WR�WKH�H[FKDQJH�UDWH��LV�IXHOOLQJ�LQYHVWRU�FRQFHUQV�DERXW
ZKHWKHU�WKH�FRPSDQ\
V�EXVLQHVV�SODQ�LV�YLDEOH�

,PSDFW�RQ�WKH�IRUHFDVW
7KH�KXJH�H[FKDQJH�UDWH�ORVVHV�VHHQ�LQ�WKH�ILUVW�TXDUWHU�DUH�XQOLNHO\�WR�EH�UHSHDWHG��EDUULQJ�D
IXUWKHU�GHSUHFLDWLRQ�RQ�WKH�VFDOH�VHHQ�WKLV�\HDU��+RZHYHU��ORZHU�VDOHV�DQG�H[SRUWV�ZLOO�FRQWLQXH�WR
DIIHFW�WKH�FRPSDQ\
V�QHW�HDUQLQJV��:H�H[SHFW�WKH�FRPSDQ\�WR�FRQWLQXH�RSHUDWLQJ��GHSHQGLQJ�RQ
JRYHUQPHQW�VXSSRUW�LQ�RUGHU�WR�UHPDLQ�YLDEOH�

0H[LFR ��
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%XVLQHVV�FRQILGHQFH�IDOOV�VKDUSO\�LQ�$SULO
0D\�����������3ROLF\�WUHQGV

(YHQW
$FFRUGLQJ�WR�WKH�QDWLRQDO�VWDWLVWLFV�LQVWLWXWH��,1(*,���EXVLQHVV�FRQILGHQFH�VXIIHUHG�D�EUXWDO�KLW�LQ
$SULO��ZLWK�WKH�IXOO�LPSDFW�RI�WKH�FRURQDYLUXV��&RYLG�����SDQGHPLF�EHLQJ�IHOW�DFURVV�DOO�WKUHH
VHFWRUV�FRYHUHG�LQ�WKH�LQGH[�

$QDO\VLV
&RQILGHQFH�IRU�PDQXIDFWXULQJ�VOXPSHG�E\�����SRLQWV��WR�������RXW�RI������ZLWK����EHLQJ�WKH
WKUHVKROG�RI�RSWLPLVP���ZLWK�DOO�ILYH�VXE�FDWHJRULHV�VKRZLQJ�GHFOLQHV��LQFOXGLQJ�D�GRXEOH�GLJLW
GHFOLQH��WR�������LQ�ZKHWKHU�PDQXIDFWXUHUV�EHOLHYH�WKDW�QRZ�LV�WKH�ULJKW�PRPHQW�WR�LQYHVW��2Q�WKH
SRVLWLYH�VLGH��H[SHFWDWLRQV�IRU�WKH�IXWXUH�HFRQRPLF�FRQGLWLRQV�RI�FRPSDQLHV�GHFOLQHG�E\�OHVV�WKDQ
WKUHH�SRLQWV�DQG�UHPDLQHG�LQ�RSWLPLVWLF�WHUULWRU\���������1RQHWKHOHVV��WKLV�LV�VWLOO�WKH�ORZHVW�OHYHO
VLQFH�HDUO\������

2I�WKH�WKUHH�VHFWRUV��FRPPHUFH�VKRZHG�WKH�VKDUSHVW�GHFOLQH��RI�����SRLQWV��WR�UHDFK������
&RPSDQLHV�EHOLHYLQJ�WKDW�WKLV�LV�WKH�ULJKW�WLPH�WR�LQYHVW�SOXQJHG�E\������SRLQWV��WR�MXVW������WKH
ORZHVW�RI�DQ\�VXE�FDWHJRU\�LQ�WKH�LQGH[��7KH�VPDOOHVW�GHFOLQHV�HFKRHG�WKRVH�LQ�PDQXIDFWXULQJ�
DQG�IXWXUH�H[SHFWDWLRQV�IRU�WKH�QDWLRQDO�HFRQRP\�DQG�IRU�WKH�ILUP�UHPDLQHG�LQ�SRVLWLYH�WHUULWRU\�
/DVWO\��FRQVWUXFWLRQ�GHFOLQHG�E\�����SRLQWV��WR�������7KH�UHVXOWV�IURP�WKH�ILYH�VXE�FDWHJRULHV�DOVR
SDUDOOHOHG�WKRVH�RI�FRPPHUFH��ZLWK�WKH�EHOLHI�WKDW�WKLV�LV�WKH�ULJKW�PRPHQW�WR�LQYHVW�GURSSLQJ�WKH
PRVW�VWHHSO\�RI�DQ\�FDWHJRU\�LQ�WKH�LQGH[��E\������SRLQWV��WR�����

7KH�UHVXOWV�FRPH�DV�QR�VXUSULVH�DJDLQVW�WKH�EDFNGURS�RI�WKH�FRQWUDFWLRQ�LQ�HFRQRPLF�DFWLYLW\�WKDW
EHJDQ�LQ�0DUFK�DQG�H[WHQGHG�LQWR�$SULO��7KH�ZHDNHU�GHFOLQHV�VHHQ�LQ�EXVLQHVV�H[SHFWDWLRQV�
SDUWLFXODUO\�WKRVH�IRU�WKH�ILUP��DUH�D�SRVLWLYH�VXUSULVH��JLYHQ�WKDW�WKH�JRYHUQPHQW�KDV�QRW
DQQRXQFHG�DQ\�PDMRU�EXVLQHVV�VXSSRUW�PHDVXUHV��DOWKRXJK�PDQ\�EXVLQHVVHV�KDYH�PDQDJHG�WR
UHPDLQ�SDUWO\�RU�IXOO\�RSHQ��DV�ORFNGRZQ�DQG�VHOI�LVRODWLRQ�PHDVXUHV�KDYH�EHHQ�YROXQWDU\�

,1(*,�DOVR�DQQRXQFHG�WKDW�WKH�PRQWKO\�FRQVXPHU�FRQILGHQFH�UHOHDVH�KDG�EHHQ�FDQFHOOHG�IRU�$SULO
DQG�0D\��,W�LV�UHDVRQDEOH�WR�DVVXPH�WKDW�FRQVXPHU�FRQILGHQFH�DOVR�VXIIHUHG�D�VKDUS�FRQWUDFWLRQ�
DOWKRXJK�VRPH�PDMRU�UHWDLOHUV�KDYH�UHPDLQHG�RSHQ��7KHUH�LV�HYLGHQFH�WKDW�VRPH�ELJ�WLFNHW�LWHPV
KDYH�VXIIHUHG�PDMRU�GHFOLQHV��DXWR�VDOHV�FROODSVHG�E\�������\HDU�RQ�\HDU�LQ�$SULO�

,PSDFW�RQ�WKH�IRUHFDVW
%XVLQHVV�FRQILGHQFH�ZLOO�FRQWLQXH�WR�ZRUVHQ��DOWKRXJK�QHZV�WKDW�WKH�JRYHUQPHQW�LV�VHHNLQJ�WR
UHRSHQ�FHUWDLQ�VHFWRUV�RI�WKH�HFRQRP\��VWDUWLQJ�ZLWK�H[SRUW�RULHQWHG�PDQXIDFWXULQJ��WR�WKH�86�
IURP�PLG�0D\��VKRXOG�KHOS��+RZHYHU��WKLV�ZLOO�EH�EDODQFHG�E\�WKH�SRWHQWLDO�IRU�D�ZRUVHQLQJ�RI�WKH
SDQGHPLF�DQG�FRQWLQXHG�ZHDN�JOREDO�HFRQRPLF�FRQGLWLRQV�

0H[LFR ��
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&DU�SURGXFWLRQ�FROODSVHV�WR�DOPRVW�]HUR�LQ�$SULO
0D\�����������(FRQRPLF�JURZWK

(YHQW
&DU�SURGXFWLRQ�SOXPPHWHG�E\�����\HDU�RQ�\HDU�LQ�$SULO��DV�D�UHVXOW�RI�WKH�FRURQDYLUXV��&RYLG����
SDQGHPLF��ZKLFK�KDV�HVVHQWLDOO\�SXW�WKH�HQWLUH�LQGXVWU\�RQ�KROG�

$QDO\VLV
7KH�PRQWKO\�GHFOLQH�LQ�SURGXFWLRQ�LV�WKH�ODUJHVW�LQ�WKH�KLVWRU\�RI�0H[LFR
V�FDU�LQGXVWU\�DQG�IDU
H[FHHGV�WKH�GHFOLQH�UHFRUGHG�LQ�0DUFK��2I�WKH����FDU�FRPSDQLHV�WKDW�FXUUHQWO\�KDYH�SURGXFWLYH

�������ODVW�\HDU���DQG�)RUG��86��ZLWK�MXVW����XQLWV��GRZQ�IURP��������ODVW�\HDU���$V�VXFK��WKH�WRWDO
UHDFKHG�MXVW�������YHKLFOHV��FRPSDUHG�ZLWK���������LQ�$SULO�������)RU�WKH�ILUVW�IRXU�PRQWKV�RI�WKH
\HDU�DV�D�ZKROH��SURGXFWLRQ�KDV�IDOOHQ�E\�������\HDU�RQ�\HDU�

7KH�ILJXUHV�IRU�H[SRUWV�ZHUH�DOVR�GUDPDWLF��VKRZLQJ�D�����GURS�\HDU�RQ�\HDU�WR�MXVW��������XQLWV
�IURP���������LQ��������2QO\�%0:��*HUPDQ\���)&$��,WDO\���*HQHUDO�0RWRUV��86���DQG�.LD�KDG
H[SRUWV�RI�RYHU�������XQLWV��'RPHVWLF�FDU�VDOHV�ZHUH�DOVR�GRZQ�E\��������7KHVH�LQFOXGH�ERWK
GRPHVWLF�SURGXFWLRQ�DQG�LPSRUWV�

*LYHQ�WKH�LPSRUWDQFH�RI�WKH�DXWRPRWLYH�LQGXVWU\��SDUWLFXODUO\�DV�D�VRXUFH�RI�H[SRUWV���WKHUH�KDV
EHHQ�LQWHQVH�SUHVVXUH�WR�UHRSHQ�WKH�VHFWRU�LQ�FRQMXQFWLRQ�ZLWK�WKDW�LQ�WKH�86��0DQ\�FDUPDNHUV
WKDW�RSHUDWH�LQ�0H[LFR�KDYH�DQQRXQFHG�IDFWRU\�UHRSHQLQJV�LQ�WKH�86�RU�(XURSH�VWDUWLQJ�IURP�HDUO\
0D\��7KH�86�JRYHUQPHQW�KDV�DOVR�XUJHG�0H[LFR�WR�EHJLQ�UHRSHQLQJ�IDFWRULHV��JLYHQ�WKH�GHHS
VXSSO\�FKDLQ�OLQNDJHV�EHWZHHQ�WKH�WZR�FRXQWULHV��VRPH�����RI�SDUWV�LQ�86�FDU�SURGXFWLRQ�FRPH
IURP�0H[LFR���7KH�0H[LFDQ�JRYHUQPHQW�KDV�DQQRXQFHG�WKDW�VRPH�DXWRPRWLYH�SODQWV�ZLOO�EH�DEOH
WR�UHVWDUW�RSHUDWLRQV�IURP�0D\���WK�

1HYHUWKHOHVV��WKHUH�DUH�TXHVWLRQV�DV�WR�ZKHWKHU�WKH�LQGXVWU\�LV�FDSDEOH�RI�UHRSHQLQJ�ZLWK�SURSHU
VDIHW\�SUHFDXWLRQV��ZKLFK�FRXOG�LQFUHDVH�WKH�ULVN�RI�ORFDOLVHG�RXWEUHDNV��7KHUH�KDYH�EHHQ
QXPHURXV�JRYHUQPHQW�FORVXUHV�RI�SODQWV�DORQJ�WKH�ERUGHU��DQG�PDQ\�ERUGHU�FLWLHV��VLWH�RI�PRVW
PDQXIDFWXULQJ��UHPDLQ�WKH�PRVW�DIIHFWHG�DIWHU�WKH�FDSLWDO��0H[LFR�&LW\�

,PSDFW�RQ�WKH�IRUHFDVW
3URGXFWLRQ�VKRXOG�VORZO\�UHVWDUW�IURP�0D\���WK��EXW�GHPDQG�ZLOO�UHPDLQ�GHSUHVVHG�LQ�WKH�QHDU
WHUP��7KH�FROODSVH�LQ�SURGXFWLRQ�RI�RQH�RI�0H[LFR
V�PRVW�LPSRUWDQW�H[SRUWV�LV�LQ�OLQH�ZLWK�RXU
IRUHFDVW�IRU�D�GHHS������FRQWUDFWLRQ�LQ�UHDO�*'3�WKLV�\HDU��ZKLFK�UHPDLQV�XQFKDQJHG�
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%DQ[LFR�PDNHV�IXUWKHU�LQWHUHVW�UDWH�FXW
0D\�����������0RQHWDU\�SROLF\�RXWORRN

(YHQW

WKH�FRURQDYLUXV��&RYLG�����SDQGHPLF�

$QDO\VLV
%DQ[LFR
V�PRYH�FRPHV�D�IHZ�ZHHNV�DIWHU�SUHOLPLQDU\�GDWD�IRU�WKH�ILUVW�TXDUWHU�VKRZHG�D�����
TXDUWHU�RQ�TXDUWHU�FRQWUDFWLRQ�LQ�UHDO�*'3��0XFK�RI�WKLV�ZDV�GULYHQ�E\�UHGXFHG�HFRQRPLF�DFWLYLW\
UHVXOWLQJ�IURP�YROXQWDU\�TXDUDQWLQH�PHDVXUHV�LPSRVHG�LQ�0DUFK��*LYHQ�FXUUHQW�REVHUYDQFH�OHYHOV
DV�WKH�PHDVXUHV�UHPDLQ�LQ�HIIHFW��ZH�H[SHFW�DQ�HYHQ�VWHHSHU�FRQWUDFWLRQ�LQ�WKH�VHFRQG�TXDUWHU�
%DQ[LFR�QRWHG�WKDW�WKLV�KDV�FUHDWHG�D�ZLGH�RXWSXW�JDS�DQG��FRXSOHG�ZLWK�HDVLQJ�LQIODWLRQ��MXVW
�����LQ�$SULO�PRVWO\�DV�D�UHVXOW�RI�WKH�GHFOLQH�LQ�QRQ�FRUH�SULFHV���KDV�FUHDWHG�WKH�VSDFH�IRU�D
UDWH�FXW�

%DQ[LFR�PRVWO\�LGHQWLILHG�GRZQVLGH�ULVNV�WR�LQIODWLRQ�DV�D�UHVXOW�RI�WKH�RXWSXW�JDS�DQG�ORZHU�JOREDO
SULFHV��PDLQO\�LQ�HQHUJ\��8SVLGH�ULVNV�LQFOXGHG�D�PRUH�SHUVLVWHQW�RU�KLJKHU�SDFH�RI�GHSUHFLDWLRQ��DV
ZHOO�DV�SRWHQWLDO�VXSSO\�FKDLQ�GLVUXSWLRQV�LQ�YDULRXV�NH\�JRRGV�DQG�VHUYLFHV��2YHUDOO��KRZHYHU�
PRQHWDU\�DXWKRULWLHV�GLG�QRW�VSHFLI\�ZKLFK�ULVN�RIIVHWV�WKH�RWKHU��)ROORZLQJ�LWV�VKDUS�HDUO\�0DUFK
GHSUHFLDWLRQ��WKH�SHVR�KDV�JDLQHG�VRPH�PRGHVW�JURXQG�RYHU�WKH�FRXUVH�RI�0D\��DQG�FXUUHQWO\
VWDQGV�EHORZ�3V���86���

7KH�UDWH�FXW�ZDV�H[SHFWHG��JLYHQ�WKH�QHHG�IRU�D�PRUH�DFFRPPRGDWLYH�PRQHWDU\�SROLF\�VWDQFH�DPLG
WKH�HFRQRPLF�FKDOOHQJHV�IURP�WKH�SDQGHPLF�IDOORXW��3UHYLRXVO\��%DQ[LFR�KDG�LQWURGXFHG�D�QXPEHU
RI�DGGLWLRQDO�PHDVXUHV�WR�VXSSRUW�ILQDQFLDO�PDUNHWV�DQG�EXVLQHVVHV��DOWKRXJK�QR�QHZ�PHDVXUHV
ZHUH�DQQRXQFHG�WKLV�PRQWK��$W�������KRZHYHU��WKH�SROLF\�UDWH�VWLOO�UHPDLQV�KLJK�E\�UHFHQW
KLVWRULFDO�FRPSDULVRQ��ZKLFK�VXJJHVWV�WKDW�WKHUH�LV�SOHQW\�RI�OHHZD\�IRU�IXUWKHU�FXWV��6WLOO��ZH
H[SHFW�%DQ[LFR�WR�EH�PRUH�FDXWLRXV�JRLQJ�IRUZDUG��JLYHQ�VHQVLWLYLW\�DURXQG�D�ZHDNHU�H[FKDQJH
UDWH�DQG�SRWHQWLDO�SDVV�WKURXJK�WR�LQIODWLRQ�

,PSDFW�RQ�WKH�IRUHFDVW
:H�H[SHFW�%DQ[LFR�WR�EH�PRUH�FDXWLRXV�ZLWK�IXUWKHU�UDWH�FXWV��DQG�IRU�WKH�UDWH�WR�HQG������DW������
+RZHYHU��ULVNV�DUH�WLOWHG�WRZDUGV�PRUH�DJJUHVVLYH�FXWV��SDUWLFXODUO\�LI�WKH�VHFRQG�TXDUWHU
FRQWUDFWLRQ�LQ�UHDO�*'3�LV�VWHHSHU�WKDQ�ZH�FXUUHQWO\�DQWLFLSDWH�

$QDO\VLV
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/DWLQ�$PHULFD�FRURQDYLUXV�ZHHNO\�EULHI��0D\��WK
0D\��������
&RXQWULHV�LQ�WKH�UHJLRQ�KDYH�KDG�YDU\LQJ�GHJUHHV�RI�VXFFHVV�LQ�FRQWDLQLQJ�WKH�QRYHO�FRURQDYLUXV
�&RYLG������+RZHYHU��DPLG�PRXQWLQJ�SROLWLFDO�DQG�HFRQRPLF�SUHVVXUH��DQG�LQ�WKH�FRQWH[W�RI
OLPLWHG�URRP�IRU�FRQWLQXHG�VWLPXOXV��SROLF\PDNHUV�DFURVV�WKH�UHJLRQ�DUH�QRZ�DVVHVVLQJ�KRZ
EHVW�WR�OLIW�TXDUDQWLQH�PHDVXUHV�DQG�WR�SDYH�WKH�ZD\�IRU�D�JUDGXDO�HFRQRPLF�QRUPDOLVDWLRQ��7KH
(FRQRPLVW�,QWHOOLJHQFH�8QLW�GRHV�QRW�H[SHFW�DQ�HDVLQJ�RI�QDWLRQZLGH�ORFNGRZQV�WR�LPSO\�D�UHWXUQ
WR��EXVLQHVV�DV�XVXDO��DQ\ZKHUH�LQ�WKH�UHJLRQ��%\�FRQWUDVW��SRRUO\�LPSOHPHQWHG�H[LW�VWUDWHJLHV
FRXOG�SURGXFH�D�VHFRQG�ZDYH�RI�FRURQDYLUXV�LQIHFWLRQV��IXUWKHU�GHOD\LQJ�SURVSHFWV�RI
HFRQRPLF�UHFRYHU\�

,V�/DWLQ�$PHULFD�IODWWHQLQJ�WKH�FXUYH"
%URDGO\�VSHDNLQJ��WKHUH�LV�QR�FOHDU�LQGLFDWLRQ�WKDW�WKH�FRURQDYLUXV�FDVHORDG�KDV�SHDNHG�LQ�UHJLRQ�
:LWK�WKH�SRVVLEOH�H[FHSWLRQ�RI�$UJHQWLQD��WKH�QXPEHU�RI�GDLO\�LQIHFWLRQV�LQ�/DWLQ�$PHULFD
V�VHYHQ
ODUJHVW�HFRQRPLHV��/$&���FRQWLQXHV�WR�WUHQG�XSZDUGV�

7KH�LPSOHPHQWDWLRQ�RI�PDQGDWRU\�TXDUDQWLQH�PHDVXUHV�E\�IHGHUDO�DQG�ORFDO�JRYHUQPHQWV�DFURVV
WKH�UHJLRQ�KDV�KHOSHG�WR�FRQWDLQ�WKH�VSUHDG�RI�WKH�YLUXV�VRPHZKDW��ZLWK�PRVW�FRXQWULHV�VHHLQJ
VLJQLILFDQW�LQFUHDVHV�LQ�WKHLU�GRXEOLQJ�WLPHV��+RZHYHU��HYHQ�D�IDLUO\�DJJUHVVLYH�VXSSUHVVLRQ
VWUDWHJ\�KDV�QRW�SUHYHQWHG�FRURQDYLUXV�KRWVSRWV�IURP�SRSSLQJ�XS�LQ�WKH�UHJLRQ��DV�HYLGHQFHG�E\
WKH�UDSLGO\�GHWHULRUDWLQJ�VLWXDWLRQ�LQ�*XD\DTXLO��(FXDGRU��

:H�DUH�HVSHFLDOO\�FRQFHUQHG�WKDW�WKH�RIILFLDO�GDWD�FRQVLGHUDEO\�XQGHUVWDWH�WKH�H[WHQW�RI
WUDQVPLVVLRQ�ZLWKLQ�WKH�UHJLRQ��JLYHQ�WKH�H[WUHPHO\�ORZ�OHYHO�RI�WHVWLQJ��8QVXUSULVLQJO\��WKHUH�LV�D
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VWURQJ�FRUUHODWLRQ�EHWZHHQ�WKH�WHVWLQJ�UDWH�LQ�D�FRXQWU\�DQG�LWV�GHWHFWLRQ�RI�FRURQDYLUXV
LQIHFWLRQV��$PRQJ�WKH�/$&���WKH�JRYHUQPHQWV�RI�&KLOH�DQG�3HUX�KDYH�DFWHG�WKH�PRVW

FRXQWULHV�DQ��HDUO\�PRYHU��DGYDQWDJH��%\�FRQWUDVW��LQ�%UD]LO�DQG�0H[LFR��D�IDLOXUH�RQ�WKH�SDUW�RI
WKH�IHGHUDO�JRYHUQPHQW�WR�UHFRJQLVH�WKH�VHYHULW\�RI�WKH�FULVLV�PHDQW�WKDW�WKH�EXUGHQ�RI�WHVWLQJ�IHOO
GLVSURSRUWLRQDWHO\�RQ�VWDWH�DQG�ORFDO�JRYHUQPHQWV�LQ�WKRVH�FRXQWULHV��7KDW�VDLG��LQ�PRVW�RWKHU
/$&�FRXQWULHV��SROLWLFDO�ZLOO�ZDV�QRW�DQ�LPSHGLPHQW�WR�DQ�DJJUHVVLYH�WHVWLQJ�VWUDWHJ\��,QVWHDG��WKH
PDMRULW\�RI�JRYHUQPHQWV�IRXQG�WKHPVHOYHV�WKH�YLFWLPV�RI�FLUFXPVWDQFH��D�VSLNH�LQ�JOREDO�GHPDQG
IRU�WHVWLQJ�HTXLSPHQW�DQG�FKHPLFDO�UHDJHQWV�PHDQW�WKDW�/$&
V�ORZ��DQG�PLGGOH�LQFRPH�FRXQWULHV
KDG�WR�FRPSHWH�DJDLQVW�ZHDOWKLHU�HFRQRPLHV��HIIHFWLYHO\�IRUFLQJ�WKHP�WR�WKH�EDFN�RI�WKH�TXHXH�

$VVHVVLQJ�WKH�RQ�WKH�JURXQG�VLWXDWLRQ�LQ�/DWLQ�$PHULFD�LV�FRPSOLFDWHG�E\�SRRU�GDWD�DYDLODELOLW\�
(YHQ�RIILFLDO�ILJXUHV�RQ�FRURQDYLUXV�LQGXFHG�GHDWKV�DUH�SUREOHPDWLF��JLYHQ�KLJK�OHYHOV�RI
PLVUHSRUWLQJ��$OWKRXJK�GDWD�RQ�H[FHVV�PRUWDOLW\�DUH�QRW�DYDLODEOH�IRU�/DWLQ�$PHULFDQ�FRXQWULHV�
VWDWLVWLFV�IURP�RWKHU�GHYHORSLQJ�HFRQRPLHV�PD\�VHUYH�DV�D�JXLGH�IRU�WKH�VFDOH�RI�PLVUHSRUWLQJ�
)RU�LQVWDQFH��LQ�-DNDUWD��,QGRQHVLD���GDWD�RQ�H[FHVV�GHDWKV�VXJJHVW�WKDW�RIILFLDO�FRURQDYLUXV
ILJXUHV�WKHUH�PLJKW�KDYH�FDSWXUHG�DV�OLWWOH�DV����RI�WKH�WUXH�WROO�

$�ULVN\�UHRSHQLQJ
7KH�ODFN�RI�UHOLDEOH�GDWD�FUHDWHV�VLJQLILFDQW�FKDOOHQJHV�IRU�SROLF\PDNHUV�LQ�IRUPXODWLQJ�WKHLU�H[LW
VWUDWHJLHV��1RQHWKHOHVV��PRVW�JRYHUQPHQWV�ODFN�WKH�UHVRXUFHV�DQG�WKH�RSHUDWLRQDO�FDSDFLWLHV�WR
SURYLGH�HFRQRPLF�VXSSRUW�WR�FRQVXPHUV�DQG�EXVLQHVVHV�IRU�PRQWKV�DW�D�WLPH��PDNLQJ�D�JUDGXDO
HDVLQJ�RI�TXDUDQWLQH�PHDVXUHV�D�KDUG�QHFHVVLW\�

*LYHQ�WKH�XQSUHFHGHQWHG�QDWXUH�RI�WKH�SDQGHPLF��WKHUH�LV�QR�VHW�SOD\ERRN�IRU�SROLF\PDNHUV�WR
UHVRUW�WR�DQG�HDFK�HFRQRPLF�UHRSHQLQJ�LV�OLNHO\�WR�KDYH�LWV�SHFXOLDULWLHV��,Q�(FXDGRU��WKH

EH�KHWHURJHQHRXV�DFURVV�WKH�FRXQWU\��ZLWK�ORFDO�JRYHUQPHQWV�GHFLGLQJ�RQ�WKH�H[WHQW�WR�ZKLFK
TXDUDQWLQH�PHDVXUHV�VKRXOG�EH�HDVHG�LQ�WKHLU�UHVSHFWLYH�UHJLRQV��$OWKRXJK�WKH�V\VWHP�FRXOG�HDVH
WKH�HFRQRPLF�IDOORXW�LQ�WKH�FRXQWU\��WKH�YDULDQFH�LQ�RSHQLQJ�WLPHV�ZLOO�SRVH�VLJQLILFDQW�FR�
RUGLQDWLRQ�DQG�FRPPXQLFDWLRQ�FKDOOHQJHV�WKDW�PD\�ZHOO�XQGHUPLQH�FRQWDLQPHQW�HIIRUWV�

(OVHZKHUH��LQ�&KLOH
SODQV�WR�LVVXH�LGHQWLW\�FDUGV�WR�LQGLYLGXDOV�ZKR�KDYH�UHFRYHUHG�IURP�D�ERXW�RI�WKH�FRURQDYLUXV
DQG�ZKR�DUH�SHUFHLYHG�WR�KDYH�GHYHORSHG�LPPXQLW\��7KH�FDUGV�DUH�SDUW�RI�WKH�JRYHUQPHQW
V�6DIH
5HWXUQ�SURJUDPPH��ZKLFK�VHHNV�WR�JUDGXDOO\�GLOXWH�UHVWULFWLRQV�RQ�PRYHPHQW�DQG�DFWLYLW\��DQG�WR
UHRSHQ�WKH�HFRQRP\�DPLG�WKH�SDQGHPLF��7KH�FRQFHSW��KRZHYHU��KDV�IDFHG�ZLGHVSUHDG�FULWLFLVP�DV
LW�FRXOG�FUHDWH�D�IDOVH�VHQVH�RI�VHFXULW\�DPRQJ�WKH�SRSXODWLRQ�DQG�OHDG�WR�FDVHV�RI�UHLQIHFWLRQ�

,Q�$UJHQWLQD��&RORPELD��DQG�3HUX��UHVSHFWLYH�JRYHUQPHQWV�DUH�DGRSWLQJ�PRUH�RI�D�VHFWRUDO
DSSURDFK�WR�UHRSHQLQJ�WKH�HFRQRP\��ZLWK�SULRULW\�JLYHQ�WR�QRQ�ODERXU�LQWHQVLYH�LQGXVWULHV�DQG�WR
DFWLYLWLHV�LQ�ORZ�LQIHFWLRQ�ORFDOLWLHV��,Q�WKH�UHJLRQ
V�WZR�ODUJHVW�HFRQRPLHV��%UD]LO�DQG�0H[LFR��WKH
GHEDWH�RQ�H[LW�VWUDWHJ\�LV�VWLOO�VRPH�WLPH�DZD\��JLYHQ�WKDW�WKHVH�FRXQWULHV�ZHUH�DPRQJ�WKH�ODVW�WR
LPSOHPHQW�FRQWDLQPHQW�PHDVXUHV�DQG�DUH�WKHUHIRUH�PRUH�H[SRVHG�WR�WKH�ULVN�RI�D�IXOO�EORZQ�SXEOLF
KHDOWK�FULVLV�

,Q�WKH�FRPLQJ�GD\V�DQG�ZHHNV��ZH�ZLOO�FORVHO\�PRQLWRU�WKH�LPSOHPHQWDWLRQ�RI�WKH�YDULRXV�H[LW
VWUDWHJLHV�WKDW�KDYH�EHHQ�GHYHORSHG�E\�UHJLRQDO�SROLF\PDNHUV��:H�H[SHFW�WKHUH�WR�EH�D�KLJK
GHJUHH�RI�IOH[LELOLW\�LQ�WKH�DSSURDFK�WDNHQ�E\�D�JLYHQ�FRXQWU\��RZLQJ�WR�WKH�XQFHUWDLQW\
VXUURXQGLQJ�SRWHQWLDO�SXEOLF�KHDOWK�DQG�HFRQRPLF�RXWFRPHV��%URDGO\�VSHDNLQJ��WKH�ULVNV�WR�RXU
RXWORRN�UHPDLQHG�VNHZHG�WR�WKH�GRZQVLGH��(YHQ�D�UHODWLYHO\�VXFFHVVIXO�HFRQRPLF�UHRSHQLQJ�LV
XQOLNHO\�WR�SURGXFH�D�9�VKDSHG�UHFRYHU\��JLYHQ�WKDW�FRQVXPHU�DQG�EXVLQHVV�VHQWLPHQW�ZLOO�QRW
TXLFNO\�UHFRYHU�WR�SUH�FRURQDYLUXV�OHYHOV��0RUHRYHU��D�SRRUO\�LPSOHPHQWHG�H[LW�VWUDWHJ\�FRXOG�ZHOO

6RPH�LQGLFDWRUV�VXUSULVH�RQ�WKH�XSVLGH�DPLG�HFRQRPLF�FULVLV
0D\���������
7KH�0H[LFDQ�HFRQRP\�FRQWUDFWHG�E\������TXDUWHU�RQ�TXDUWHU��VHDVRQDOO\�DGMXVWHG��LQ�WKH�ILUVW
TXDUWHU�RI�WKH�\HDU��ZLWK�PDQ\�RWKHU�LQGLFDWRUV��VXFK�DV�D�FROODSVH�LQ�FDU�SURGXFWLRQ�
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KLJKOLJKWLQJ�WKH�VFDOH�RI�WKH�VOXPS��+RZHYHU��D�QXPEHU�RI�LQGLFDWRUV�DSSHDU�WR�EH�EXFNLQJ�WKH
WUHQG��DW�OHDVW�WHPSRUDULO\��7KHVH�LQFOXGH�DQ�LQFUHDVH�LQ�ILVFDO�UHYHQXH�LQ�WKH�ILUVW�TXDUWHU��DV
ZHOO�DV�D�ULVH�LQ�ZRUNHUV
�UHPLWWDQFHV�WR�UHFRUG�OHYHOV�LQ�0DUFK�DQG�$SULO��7KH�XQHPSOR\PHQW
UDWH�DOVR�IHOO�LQ�0DUFK��GHVSLWH�ULVLQJ�IRUPDO�MRE�ORVVHV��+RZHYHU��LW�LV�XQOLNHO\�WKDW�WKHVH�WUHQGV
ZLOO�EH�PDLQWDLQHG�DV�WKH�UHFHVVLRQ�GHHSHQV�

7KH������ILUVW�TXDUWHU�FRQWUDFWLRQ�ZDV�PDLQO\�GULYHQ�E\�0DUFK�GDWD��ZKLFK�KLJKOLJKW�WKH�LPSDFW�RI
FRURQDYLUXV�UHODWHG�UHGXFWLRQV�LQ�HFRQRPLF�DFWLYLW\��7KHVH�YDU\�E\�VWDWH��EXW�KDYH�DIIHFWHG�PDQ\
NH\�VHFWRUV�VXFK�DV�WRXULVP�DQG�KRVSLWDOLW\��DV�ZHOO�DV�PDQXIDFWXULQJ��6RFLDO�GLVWDQFLQJ�PHDVXUHV
KDYH�EHHQ�YROXQWDU\�EXW�QHYHUWKHOHVV�UHVXOWHG�LQ�D�GHFOLQH�LQ�FRPPHUFLDO�DFWLYLW\��DOWKRXJK�PDQ\

IRUFHG�WR�FRQWLQXH�ZRUNLQJ��JLYHQ�WKH�ODFN�RI�JRYHUQPHQW�VXSSRUW�IRU�VPDOO�EXVLQHVVHV�RU
LQGHSHQGHQW�ZRUNHUV�

7D[�UHYHQXH�RQ�WKH�ULVH
'HVSLWH�WKHVH�HFRQRPLF�FKDOOHQJHV��WKH�JRYHUQPHQW�UHFRUGHG�DQ�XQH[SHFWHGO\�VKDUS�ULVH�LQ�ILVFDO
UHYHQXH�LQ�WKH�ILUVW�TXDUWHU��2YHUDOO�ILVFDO�UHYHQXH�ZDV�XS�E\������LQ�UHDO�WHUPV��WR����RI�RIILFLDOO\
HVWLPDWHG�*'3��7KH�LQFUHDVH�LQ�WD[�UHYHQXH�DORQH�ZDV�HYHQ�PRUH�LPSUHVVLYH��ULVLQJ�E\�������WR
�����RI�*'3��WKH�KLJKHVW�HYHU�UHFRUGHG�WD[�WDNH�LQ�D�TXDUWHUO\�SHULRG�DV�D�VKDUH�RI�*'3���7KH
XQH[SHFWHGO\�VWURQJ�WD[�LQFUHDVH�ZDV�UHIOHFWHG�DFURVV�DOO�WD[�VXEVHFWRUV�DQG�ZDV�GXH�WR�LQFUHDVHG
YLJLODQFH�E\�WD[�DXWKRULWLHV�DQG�ILQHV�DSSOLHG�IRU�SDVW�WD[�DYRLGDQFH�

*LYHQ�WKDW�WKH�SHUIRUPDQFH�ZDV�GULYHQ�ODUJHO\�E\�ILQHV��UHYHQXH�JURZWK�LV�XQOLNHO\�WR�PDLQWDLQ�LWV
VWURQJ�VWUHDN�JRLQJ�IRUZDUG��$PLG�WKH�UHFHVVLRQ��ZH�H[SHFW�WR�VHH�D�VKDUS�GHFOLQH�LQ�LQFRPH�WD[HV
DQG�YDOXH�DGGHG�WD[��9$7���LQ�OLQH�ZLWK�RXWSXW��)LVFDO�G\QDPLFV�ZLOO�DOVR�EH�DIIHFWHG�E\�D�ULVH�LQ
WKH�GHEW�VWRFN��ZKLFK�JUHZ�WR�������RI�*'3��QHDUO\�KDOIZD\�WRZDUGV�WKH�JRYHUQPHQW
V�SURMHFWHG
HQG�\HDU�WRWDO�RI��������7KLV�LV�DOPRVW�HQWLUHO\�GXH�WR�WKH�VKDUS�GHSUHFLDWLRQ�RI�WKH�SHVR�RYHU�WKH
TXDUWHU��UDWKHU�WKDQ�UHIOHFWLQJ�D�PDMRU�EXLOG�XS�LQ�GHEW��,Q�OLQH�ZLWK�RXU�H[SHFWDWLRQ�IRU�D�GHHSHU
HFRQRPLF�FRQWUDFWLRQ�WKDQ�WKDW�DVVXPHG�E\�WKH�JRYHUQPHQW��DQG�DVVXPLQJ�WKDW�WKH�ILVFDO
DFFRXQWV�GHWHULRUDWH�VXEVWDQWLDOO\�RQ�WKH�ILUVW�TXDUWHU�OHYHO��RXU�IRUHFDVW�DOVR�DVVXPHV�D�KLJKHU
HQG�\HDU�GHEW�VWRFN��RI�������RI�*'3��D�OHYHO�ZKLFK�ZLOO�SXW�DGGLWLRQDO�SUHVVXUH�RQ
FUHGLWZRUWKLQHVV�DQG�DIIHFW�ILQDQFLQJ�FRVWV�

5HPLWWDQFHV�DW�UHFHQW�KLJKV
$QRWKHU�VXUSULVH�LQ�WKH�0DUFK�GDWD�FDPH�IURP�ZRUNHUV
�UHPLWWDQFHV��'HVSLWH�WKH�VORZLQJ�JOREDO
HFRQRP\��UHFRUG�UHPLWWDQFHV�ZHUH�UHFHLYHG�LQ�0H[LFR�GXULQJ�0DUFK��ZLWK�WKH�WRWDO�ILJXUH�MXPSLQJ
E\�DQ�H[WUDRUGLQDU\�����LQ�86�GROODU�WHUPV��WR�86��EQ��7KLV�ZDV�GXH�WR�D�ODUJHU�QXPEHU�RI
WUDQVDFWLRQV��XS�E\������WR�����P���DV�ZHOO�DV�D�KLJKHU�DYHUDJH�WUDQVDFWLRQ�VL]H��XS�E\������WR
86����P���,Q�SHVR�WHUPV��UHPLWWDQFH�LQIORZV�ZHUH�HYHQ�PRUH�GUDPDWLF��UHSUHVHQWLQJ�DQ�LQFUHDVH�RI
����FRPSDUHG�WR�0DUFK�������9DULRXV�IDFWRUV�DFFRXQWHG�IRU�WKLV�LQFUHDVH��3HVR�GHSUHFLDWLRQ�ZLOO
KDYH�LQFHQWLYLVHG�0H[LFDQV�LQ�WKH�86�WR�VHQG�PRUH��DQG�VRPH�0H[LFDQV�UHWXUQLQJ�WR�0H[LFR�DV�D
UHVXOW�RI�MRE�ORVVHV�LQ�WKH�86�ZLOO�KDYH�WDNHQ�WKHLU�VDYLQJV�ZLWK�WKHP��$�VLPLODU�SKHQRPHQRQ�ZDV
H[SHULHQFHG�GXULQJ�WKH���������UHFHVVLRQ�
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,Q�OLQH�ZLWK�WKH�0DUFK�VXUJH��ZH�H[SHFW�WKDW�UHPLWWDQFH�IORZV�ZLOO�GHFOLQH�JUDGXDOO\�RYHU�WKH
FRPLQJ�PRQWKV��SDUWLFXODUO\�LQ�YLHZ�RI�KXJH�MRE�ORVVHV�LQ�WKH�86�VHHQ�VR�IDU�GXULQJ�WKH�SDQGHPLF�
SDUWLFXODUO\�LQ�LQGXVWULHV�WKDW�HPSOR\�ODUJH�QXPEHUV�RI�0H[LFDQ�ZRUNHUV��VXFK�DV�UHWDLO�
FRQVWUXFWLRQ�DQG�KRVSLWDOLW\��7KH�86�XQHPSOR\PHQW�UDWH�KLW�������LQ�$SULO��EXW�WKH�UDWH�DPRQJ
WKH�+LVSDQLF�SRSXODWLRQ�ZDV�PXFK�KLJKHU��DW�������

+HDGOLQH�XQHPSOR\PHQW�KROGV�XS
3HUKDSV�WKH�PRVW�VXUSULVLQJO\�UHVLOLHQW�LQGLFDWRU��RQ�WKH�IDFH�RI�LW��ZDV�WKH�XQHPSOR\PHQW�UDWH�
ZKLFK�DFWXDOO\�GHFOLQHG�LQ�0DUFK��WR�������IURP������LQ�)HEUXDU\��LQ�VHDVRQDOO\�DGMXVWHG�WHUPV�
+RZHYHU��WKLV�ZLOO�UHIOHFW�WKH�VWDWLVWLFDO�LPSDFW�RI�D�ODUJH�GHFOLQH�LQ�ODERXU�IRUFH�SDUWLFLSDWLRQ�DV
SHRSOH�VWRSSHG�ORRNLQJ�IRU�ZRUN��8QGHUHPSOR\PHQW�LQFUHDVHG�IURP�)HEUXDU\��EXW�RQO\�VOLJKWO\�
E\�����SHUFHQWDJH�SRLQWV��WR��������7KHVH�ILJXUHV�DUH�SDUWLFXODUO\�VWULNLQJ�LQ�WKH�OLJKW�RI�WKH�KHDY\
ORVVHV�VHHQ�LQ�IRUPDO�HPSOR\PHQW�LQ�0DUFK��ZLWK�WKH�QXPEHU�RI�ZRUNHUV�ZLWK�VRFLDO�VHFXULW\
DIILOLDWLRQ��WKH�FORVHVW�SUR[\�WR�IRUPDO�HPSOR\PHQW��GRZQ�E\�������$OWKRXJK�D�SRVVLEOH
LQWHUSUHWDWLRQ�LV�WKDW�WKHUH�ZDV�D�VXEVWLWXWLRQ�RI�IRUPDO�IRU�LQIRUPDO�MREV��WKH�ODWWHU�DOVR�GHFOLQHG�LQ
0DUFK��WR�������RI�WKH�WRWDO�

7KH�0DUFK�UHVXOWV��RI�FRXUVH��ZLOO�QRW�EH�UHIOHFWLYH�RI�WKH�IXOO�VFDOH�RI�WKH�ORRPLQJ�MREV�FULVLV�
EHDULQJ�LQ�PLQG�WKDW�DERXW���������PRUH�IRUPDO�VHFWRU�MRE�ORVVHV�ZHUH�UHFRUGHG�LQ�$SULO��RYHUDOO
XQHPSOR\PHQW�ILJXUHV�IRU�$SULO�KDYH�QRW�\HW�EHHQ�UHOHDVHG���7KH�FRXQWU\
V�KLJK�OHYHOV�RI
LQIRUPDOLW\�PD\�FXVKLRQ�WKH�XQHPSOR\PHQW�UDWH�DQG�PD\�WKHUHIRUH�EH�XQGHUVWDWLQJ�WKH�VFDOH�RI
MRE�ORVVHV��RU�UDWKHU�WKH�ORVV�RI�ZRUNLQJ�KRXUV��ZKLFK�PD\�EH�UHIOHFWHG�PRUH�LQ�WKH
XQGHUHPSOR\PHQW�UDWH�

2YHUDOO��WKH�ILVFDO��UHPLWWDQFH��DQG�XQHPSOR\PHQW�ILJXUHV�DUH�XQOLNHO\�WR�KROG�XS�IRU�ORQJ��LQ�YLHZ
RI�HYLGHQFH�WKDW�WKH�UHFHVVLRQ�GHHSHQHG�FRQVLGHUDEO\�LQ�$SULO��+RZHYHU��WKH�HQFRXUDJLQJ�ILJXUHV
IRU�WD[�UHYHQXH�VXJJHVW�WKDW�WKH�JRYHUQPHQW�KDV�PRUH�OHHZD\�WKDQ�H[SHFWHG�WRZDUGV�UDPSLQJ�XS
KHDOWK�VSHQGLQJ�RU�RIIHULQJ�ILQDQFLDO�VXSSRUW�IRU�ZRUNHUV�DQG�EXVLQHVVHV��DOWKRXJK�LW�KDV�VR�IDU
EHHQ�XQZLOOLQJ�WR�H[WHQG�WKLV���7KH�LQFUHDVH�LQ�UHPLWWDQFHV�PD\�DOVR�RIIHU�ORZHU�LQFRPH�IDPLOLHV
VRPH�H[WUD�ILQDQFLDO�FXVKLRQLQJ�GXULQJ�WKH�SHDN�PRQWKV�RI�WKH�SDQGHPLF��/DVWO\��XQHPSOR\PHQW
ILJXUHV�ZLOO�ULVH�LQ�WKH�PRQWKV�DKHDG�DV�WKH�GDWD�FRPH�WR�JULSV�ZLWK�WKH�UHDOLW\�RQ�WKH�JURXQG��6WLOO�
WKH�FRXQWU\
V�KLJK�UDWH�RI�ODERXU�LQIRUPDOLW\�ZLOO�KLGH�WKH�WUXH�H[WHQW�RI�XQHPSOR\PHQW��

/DWDP�FRURQDYLUXV�ZHHNO\�EULHI��WKH�RXWORRN�IRU�WUDGH
0D\���������

7KH�ODWHVW�WUDGH�GDWD�IRU�/DWLQ�$PHULFD�UHYHDO�WKH�VHYHULW\�RI�WKH�LQLWLDO�LPSDFW�RI�WKH�QRYHO
FRURQDYLUXV��&RYLG�����SDQGHPLF�RQ�JRRGV�WUDGH�WKURXJKRXW�WKH�UHJLRQ��7KH�0DUFK�GDWD�WKDW
DUH�QRZ�DYDLODEOH�IRU�WKH�PDMRU�HFRQRPLHV�VKRZ�GRXEOH�GLJLW�GHFOLQHV�LQ�H[SRUW�HDUQLQJV�IRU
WKH�YDVW�PDMRULW\�RI�FRXQWULHV�LQ�WKH�UHJLRQ�
)RU�FRXQWULHV�LQ�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ��WKH�IXOO�LPSDFW�RI�WKLV�\HDU
V�WUDGH
GRZQWXUQ�ZLOO�GHSHQG�RQ�D�YDULHW\�RI�IDFWRUV��LQFOXGLQJ�FRPPRGLW\�GHSHQGHQFH��WUDGH�RSHQQHVV
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0DUFK�$SULO�WKHUH�ZHUH�VLJQV�RI�D�SLFN�XS�LQ�H[SRUWV�WR�&KLQD��HYHQ�DV�H[SRUWV�WR�1RUWK
$PHULFD�DQG�(XURSH�IHOO�VKDUSO\�
)URP�D�EDODQFH�RI�SD\PHQWV�SHUVSHFWLYH��WKH�FROODSVH�LQ�H[SRUWV�ZLOO�EH�RXWZHLJKHG�LQ�WKH�YDVW
PDMRULW\�RI�FDVHV�E\�LPSRUW�FRPSUHVVLRQ��ZKLFK�ZLOO�FRQWDLQ�FXUUHQW�DFFRXQW�LPEDODQFHV�DQG
SURYLGH�VRPH�VXSSRUW�IRU�UHVHUYHV�FRYHUDJH�UDWLRV��DOWKRXJK�WKHVH�ZLOO�VWLOO�EH�SUHVVXUHG�LQ
VRPH�FDVHV�E\�VKDUS�SRUWIROLR�RXWIORZV���
7KH�PHGLXP�WHUP�RXWORRN�IRU�WKH�UHJLRQ
V�FRPPRGLW\�DQG�PDQXIDFWXULQJ�H[SRUWHUV�ZLOO�EH
VKDSHG�E\�D�VXEGXHG�JOREDO�UHFRYHU\��VKRUWHU�JOREDO�VXSSO\�FKDLQV��DQG�VKLIWLQJ�JHRSROLWLFDO
G\QDPLFV�DQG�SURWHFWLRQLVP�LQ�WKH�FRQWH[W�RI�WKH�JURZLQJ�86�&KLQD�VWUDWHJLF�ULYDOU\�
)RU�LPSRUWHUV�WR�/DWLQ�$PHULFD��WKH�HQRUPRXV�KLW�WR�/DWLQ�$PHULFDQ�KRXVHKROGV�DQG
EXVLQHVVHV�LV�OLNHO\�WR�PDNH�IRU�D�VORZ�UHFRYHU\��DOWKRXJK�WKH�SLFWXUH�LV�YDULHG�

$OWKRXJK�RQH�PRQWK�RI�GDWD�GRHV�QRW�SURYLGH�D�IXOO�SLFWXUH��WKH�DYDLODEOH�GDWD�IRU�0DUFK�GR�VKRZ
VRPH�HPHUJLQJ�WUHQGV�DQG�VXJJHVW�D�YDULHG�RXWORRN�DFURVV�WKH�UHJLRQ��UHIOHFWLQJ�QXPHURXV�IDFWRUV
LQFOXGLQJ�IDOOV�LQ�FRPPRGLW\�SULFHV��WUDGH�GLVUXSWLRQ�DQG�WKH�GLIIHUHQW�JRYHUQPHQW�UHVSRQVHV�WR
FRPEDW�WKH�SDQGHPLF��6RPH�JRYHUQPHQWV�LPSOHPHQWHG�VWULFW�TXDUDQWLQH�PHDVXUHV�HDUO\�LQ�0DUFK
�VXFK�DV�$UJHQWLQD�DQG�3HUX���ZKLOH�RWKHUV��QRWDEO\�%UD]LO�DQG�0H[LFR��GLWKHUHG��7KHUH�ZHUH�FOHDU
WUHQGV�E\�VHFWRU�DQG�E\�WUDGH�SDUWQHU��/DWLQ�$PHULFDQ�H[SRUWV�WR�&KLQD��PDLQO\�QRQ�RLO
FRPPRGLWLHV��KHOG�XS�EHWWHU�WKDQ�WR�WKH�86��LQGXVWULDO�JRRGV���2Q�WKH�LPSRUW�VLGH��WKH�UHFHQW
SHUIRUPDQFH�UHIOHFWV�WKH�HIIHFWV�RI�FROODSVLQJ�GHPDQG�DQG�ZHDNHU�FXUUHQFLHV��DV�ZHOO�DV�VRIWHU
FRPPRGLWLHV�SULFHV��JLYLQJ�QHW�RLO�LPSRUWHUV��LQ�SDUWLFXODU��VRPH�UHVSLWH��

:HDN�GHPDQG�DQG�VXSSO\�VLGH�VKRFNV�KLW�WUDGH
$FURVV�WKH�UHJLRQ��WKH�KLW�WR�H[SRUWV�YDULHG�VXEVWDQWLDOO\�E\�VHFWRU��$OWKRXJK�LQGXVWULDO�JRRGV
H[SRUWHUV�DQG�GLYHUVLILHG�HFRQRPLHV�IDUHG�UHODWLYHO\�ZHOO��FRPPRGLWLHV�H[SRUWHUV�DQG�SRRUO\
GLYHUVLILHG�HFRQRPLHV�ZHUH�KLW�KDUG��$PRQJ�WKH�FRPPRGLW\�SURGXFHUV��PRUHRYHU��H[SRUWHUV�RI
KDUG�FRPPRGLWLHV��RLO��JDV�DQG�PLQHUDOV��ZHUH�KLW�KDUGHU�RYHUDOO�WKDQ�H[SRUWHUV�RI�VRIW�FRPPRGLWLHV
�DJULFXOWXUDO�SURGXFWV���KDUG�FRPPRGLW\�H[SRUWV�IURP����VHOHFWHG�ODUJH�/DWLQ�$PHULFDQ�FRXQWULHV
GHFOLQHG�RQ�DYHUDJH�E\�DURXQG�����\HDU�RQ�\HDU��ZKHUHDV�VRIW�FRPPRGLW\�H[SRUWV�IURP�WKH�VDPH
JURXS�RI�FRXQWULHV�GRZQ�E\�RQO\������:HDN�GHPDQG�IRU�LQGXVWULDO�UDZ�PDWHULDOV��SDUWLFXODUO\�LQ
&KLQD�DQG�WKH�86��DQG�IDOOLQJ�FRPPRGLW\�SULFHV��HVSHFLDOO\�RLO��ZHUH�WKH�PDLQ�IDFWRUV�EHKLQG�WKLV
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VKDUS�GHFOLQH�

7KH�FROODSVH�LQ�RLO�GHPDQG�EHFDXVH�RI�WKH�SDQGHPLF��DV�ZHOO�DV�D�SULFH�ZDU�WULJJHUHG�E\�6DXGL
$UDELD��VDZ�LQWHUQDWLRQDO�RLO�SULFHV�SOXPPHW�HDUOLHU�WKLV�\HDU��ZKHUHDV�SULFHV�RI�PLQHUDOV��RUHV�
PHWDOV�DQG�DJULFXOWXUDO�JRRGV�KDYH�GHFOLQHG�ZLWK�WKH�JOREDO�VKRFN��EXW�E\�PXFK�OHVV��(FRQRPLHV
GHSHQGHQW�RQ�K\GURFDUERQV�H[SRUWV��VXFK�DV�&RORPELD��(FXDGRU�DQG�%ROLYLD��ZHUH�SDUWLFXODUO\
DIIHFWHG�E\�WKH�RLO�VKRFN��ZLWK�H[SRUW�UHYHQXH�RYHUDOO�IDOOLQJ�\HDU�RQ�\HDU�E\����������DQG�����
UHVSHFWLYHO\��(QWHULQJ�WKH�FRURQDYLUXV�FULVLV��FRPPRGLW\�SULFHV�ZHUH�DOUHDG\�RQ�D�GRZQZDUG
WUHQG��DQG�ZH�H[SHFW�SULFHV�WR�UHPDLQ�VXEGXHG�IRU�WKH�UHPDLQGHU�RI�������ZKLFK�ZLOO�KXUW�6RXWK
$PHULFDQ�FRXQWULHV�KDUGHVW�

*OREDO�SULFHV�DQG�GHPDQG�ZHUH�QRW�WKH�RQO\�IDFWRUV�DW�SOD\��KRZHYHU��DV�ZDV�GHPRQVWUDWHG�E\�WKH

3HUX�ZHUH�PXFK�PRUH�DIIHFWHG�WKDQ�WKRVH�IURP�&KLOH��DV�3HUX�TXLFNO\�LPSRVHG�VRPH�RI�WKH�VWULFWHVW
FRQWDLQPHQW�PHDVXUHV�LQ�WKH�UHJLRQ��ZKLOH�&KLOH�HQIRUFHG�UHODWLYHO\�PLOG�UHVWULFWLRQV��,Q�IDFW�
LQ�&KLOH��PLQHV��PRVWO\�ORFDWHG�LQ�LVRODWHG�DUHDV��ODUJHO\�KDYH�EHHQ�DOORZHG�WR�UHPDLQ�RSHQ��$V�D
UHVXOW��ZKLOH�ERWK�FRXQWULHV
�H[SRUWV�ZHUH�KLW�E\�WKH�SDQGHPLF��3HUX
V�RYHUDOO�H[SRUWV�LQ�0DUFK
GURSSHG�E\�QHDUO\�����\HDU�RQ�\HDU��ZKHUHDV�&KLOH
V�GHFOLQHG�E\����

$�VXSSO\�VLGH�VKRFN�FRQVLVWLQJ�RI�VHYHUH�GLVUXSWLRQV�WR�JOREDO�VXSSO\�FKDLQV�ZDV�DQRWKHU
LPSRUWDQW�GULYHU�RI�IDOOLQJ�H[SRUWV�LQ�WKH�UHJLRQ�LQ�0DUFK��7KLV�KDV�KXUW�UHJLRQDO�WUDGH�DQG�H[SRUWV
RI�OLJKW�PDQXIDFWXULQJ�JRRGV�WR�WKH�86��LQ�SDUWLFXODU��(O�6DOYDGRU��RQH�RI�WKH�&HQWUDO�$PHULFDQ
FRXQWULHV�PRVW�GHSHQGHQW�RQ�WKH�86�IRU�LWV�JDUPHQW�H[SRUWV��VDZ�LWV�H[SRUWV�FRQWUDFW�E\�����LQ
0DUFK�\HDU�RQ�\HDU��$VVXPLQJ�WKDW�D�UHFRYHU\�LQ�JOREDO�PDQXIDFWXULQJ�ZLOO�EH�VORZ�WR�PDWHULDOLVH
WKLV�\HDU��ZH�H[SHFW�WH[WLOH�DQG�RWKHU�OLJKW�PDQXIDFWXULQJ�H[SRUWV�IURP�WKH�UHJLRQ�WR�UHPDLQ
VXEGXHG�IRU�DW�OHDVW�WKH�UHVW�RI�WKLV�\HDU�

3RFNHWV�RI�UHVLOLHQFH
'HVSLWH�WKH�SDQGHPLF
V�GDPDJH�WR�SURGXFWLRQ�DQG�H[SRUWV��VRPH�SRFNHWV�RI�UHODWLYH�UHVLOLHQFH
ZHUH�REVHUYHG�LQ�WKH�0DUFK�GDWD��QRWDEO\�LQ�%UD]LO��&RVWD�5LFD�DQG�0H[LFR��,Q�&RVWD�5LFD��H[SRUWV
JUHZ�E\�����\HDU�RQ�\HDU�DQG�ZHUH�PDLQO\�GULYHQ�E\�DQ�LQFUHDVH�LQ�SUHFLVLRQ�DQG�PHGLFDO
HTXLSPHQW�H[SRUWV��RQH�RI�WKH�FRXQWU\
V�PDLQ�H[SRUWV���UHIOHFWLQJ�D�ULVH�LQ�86�GHPDQG�IRU�PHGLFDO
VXSSOLHV�DPLG�WKH�SDQGHPLF��$VVXPLQJ�WKDW�FRXQWULHV�DFURVV�WKH�ZRUOG�FRQWLQXH�WR�LQFUHDVH�WKH
FDSDFLW\�RI�WKHLU�KHDOWK�V\VWHPV�XQWLO�D�WUHDWPHQW�DQG�YDFFLQH�EHFRPHV�ZLGHO\�DYDLODEOH��ZKLFK�ZH
GR�QRW�H[SHFW�WR�RFFXU�EHIRUH�HQG��������WKLV�VKRXOG�SURYLGH�FRQWLQXHG�PRPHQWXP�WR
&RVWD�5LFD
V�H[SRUWV�

,Q�0H[LFR��WUDGH�FRQWUDFWHG�LQ�0DUFK�\HDU�RQ�\HDU��EXW�VLJQLILFDQWO\�OHVV�WKDQ�WKH�PDMRULW\�RI�RWKHU
FRXQWULHV�LQ�WKH�UHJLRQ��RZLQJ�WR�WKH�FRXQWU\
V�UHOD[HG�FRQWDLQPHQW�UHVSRQVH�WR�WKH�SDQGHPLF�
7KH�GHPDQG�VOXPS�LQ�WKH�86�IRU��QRQ�PHGLFDO��FDSLWDO�JRRGV�DQG�WKH�FROODSVH�RI�JOREDO�RLO�SULFHV
ZHUH�WKH�XQGHUO\LQJ�GULYHUV�RI�WKH�GURS�LQ�WUDGH�LQ�0DUFK��+RZHYHU��WRWDO�H[SRUW�HDUQLQJV
GHFUHDVHG�E\�MXVW����\HDU�RQ�\HDU�WR�86���EQ��WKHUH�ZDV�D����GHFOLQH�LQ�H[SRUWV�WR�WKH�86��
$OWKRXJK�LQGXVWULDO�SURGXFWLRQ�KDV�EHHQ�VHYHUHO\�KLW�E\�WKH�SDQGHPLF��ZH�DVVXPH�D�UHVXPSWLRQ
RI�DXWRPRWLYH�SURGXFWLRQ�E\�-XQH�WR�OHDG�WR�D�PRGHVW�UHFRYHU\�RI�WKH�VHFWRU
V�SHUIRUPDQFH�

%UD]LO�ZDV�SUREDEO\�WKH�ELJJHVW�RXWOLHU�LQ�WKH�UHJLRQ��ZLWK�ERWK�H[SRUW�HDUQLQJV�DQG�LPSRUWV
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PRQWK�RI�TXDUDQWLQH��$SULO�GDWD�DUH�QRW�DYDLODEOH�IRU�PRVW�FRXQWULHV���$�UHFRUG�VR\EHDQ�KDUYHVW
DQG�H[SRUWV�WR�&KLQD��ZKLFK�ZDV�HDJHU�WR�HQVXUH�VXSSOLHV�RI�IRRGVWXIIV�IHDULQJ�ORJLVWLFDO
GLVUXSWLRQV��KHOSHG�WR�H[SODLQ�%UD]LO
V�UHODWLYH�UHVLOLHQFH�LQ�0DUFK�$SULO��)RU�H[DPSOH��LQ�$SULO
H[SRUWV��PDLQO\�FRPPRGLWLHV��WR�&KLQD�JUHZ�E\�����\HDU�RQ�\HDU��ZKLOH�WKRVH�WR�WKH�86��LQFOXGLQJ
PRUH�PDQXIDFWXUHG�JRRGV��IHOO�E\������%UD]LO
V�SULPDU\�JRRGV�H[SRUWV�JUHZ�E\�RYHU������ZKLOH
VDOHV�RI�PDQXIDFWXUHG�DQG�VHPL�PDQXIDFWXUHG�JRRGV�IHOO�E\�����DQG�����UHVSHFWLYHO\�
0HDQZKLOH��LPSRUWV�VWDUWHG�WR�VOXPS�LQ�$SULO�DPLG�VWHHS�FXUUHQF\�GHSUHFLDWLRQ��PHDQLQJ�WKDW
%UD]LO�UHJLVWHUHG�WUDGH�VXUSOXVHV�LQ�0DUFK�DQG�$SULO�

,PSRUW�FRPSUHVVLRQ�YLVLEOH�LQ�&KLOH
V�$SULO�GDWD
%UD]LO�LV�RQH�RI�WKH�IHZ�FRXQWULHV�LQ�WKH�UHJLRQ�WR�UXQ�VWUXFWXUDO�WUDGH�VXUSOXVHV��DW�OHDVW�ZKHQ�WKH
5HDO�LV�QRW�RYHUYDOXHG�DV�LW�ZDV�GXULQJ�WKH�FRPPRGLW\�ERRP�RI�����������RZLQJ�WR�LWV�KXJH�DJUR�
LQGXVWULDO�FRPSOH[��,Q�WKH�UHVW�RI�WKH�UHJLRQ��DOWKRXJK�H[SRUW�HDUQLQJV�DUH�IDOOLQJ��ZH�EHOLHYH�WKDW
EDODQFH�RI�SD\PHQWV�SUHVVXUHV�DUH�XQOLNHO\�WR�HPHUJH�IURP�WKH�JRRGV�WUDGH�DFFRXQW�EHFDXVH�RI
VWHHS�LPSRUW�FRPSUHVVLRQ��7KLV�LV�UHIOHFWHG��IRU�H[DPSOH��LQ�&KLOH��ZKLFK�KDV�DOVR�QRZ�SXEOLVKHG
GDWD�IRU�$SULO��&KLOH�SRVWHG�D�86����EQ�WUDGH�VXUSOXV�LQ�$SULO��DV�WKH�LPSRUW�ELOO�IHOO�E\�PRUH�WKDQ
����\HDU�RQ�\HDU��RXWZHLJKLQJ�D����GHFOLQH�LQ�H[SRUW�HDUQLQJV��)RU�WKH�YDVW�PDMRULW\�RI�WKH
UHJLRQ
V�HFRQRPLHV��ZH�H[SHFW�D�VLPLODU�WUHQG�WR�WDNH�KROG��DV�LW�KDV�GXULQJ�SDVW�UHFHVVLRQV�
NHHSLQJ�WKH�FXUUHQW�DFFRXQW�GHILFLW�LQ�FKHFN��7KH�PDLQ�H[FHSWLRQ�WR�WKLV�RXWORRN�LV�SUREDEO\
&RORPELD��ZKLFK�ZDV�DOUHDG\�UXQQLQJ�D�IDLUO\�KLJK�FXUUHQW�DFFRXQW�GHILFLW�DQG�ZLOO�EH�KLW�KDUG�E\
WKH�FROODSVH�RI�RLO�SULFHV��

/RRNLQJ�DKHDG��WUDGH�G\QDPLFV�ZLOO�UHIOHFW�8�VKDSHG
JOREDO�UHFRYHU\
)URP�D�EDODQFH�RI�SD\PHQWV�SHUVSHFWLYH��WKH�KLW�WR�WKH�UHJLRQ
V�JRRGV�H[SRUW�HDUQLQJV�LV�XQOLNHO\
WR�FDXVH�VHYHUH�H[WHUQDO�SUHVVXUHV��DOWKRXJK�VRPH�SUHVVXUHV�RQ�WKH�FXUUHQW�DFFRXQW�ZLOO�EH�IHOW�E\
FRXQWULHV�WKDW�DUH�PRUH�KHDYLO\�UHOLDQW�RQ�VHUYLFHV�H[SRUWV��WRXULVP��DQG�ZRUNHUV
�UHPLWWDQFHV��IURP

DUWLFOHV��$V�IRU�JRRGV�WUDGH��WKH�PHGLXP�WHUP�RXWORRN�IRU�D�UHFRYHU\�IURP�WKH������DQQXV
KRUULELOLV��ZH�H[SHFW�JOREDO�WUDGH�YDOXHV�WR�IDOO�E\�DERXW������LV�FORXGHG�E\�ZKDW�ZLOO�SUREDEO\�EH

SURWHFWLRQLVP�LQ�WKH�FRQWH[W�RI�SRVW�FRURQDYLUXV�VKRUWHQLQJ�RI�VXSSO\�FKDLQV�DQG�WKH�VWUDWHJLF
86�&KLQD�ULYDOU\��7KH�ODWWHU��DW�OHDVW��SURYLGHV�VRPH�RSSRUWXQLWLHV�IRU�JUHDWHU�KHPLVSKHULF�WUDGH
LQWHJUDWLRQ�ZLWK�WKH�86��ZLWK�0H[LFR�EHVW�SRVLWLRQHG�WR�EHQHILW��

:H�ZLOO�EH�ORRNLQJ�DW�WKH�RSSRUWXQLWLHV�DQG�FKDOOHQJHV�IRU�/DWLQ�$PHULFD�DV�LW�VHHNV�WR�WDNH
DGYDQWDJH�RI�VKLIWLQJ�VXSSO\�FKDLQV�LQ�D�IRUWKFRPLQJ�DUWLFOH��+RZHYHU��LQ�WKH�QHDU�WHUP�
GHYHORSPHQWV�DUH�OLNHO\�WR�IROORZ�WUHQGV�WKDW�ZHUH�DOUHDG\�HYLGHQW�LQ�WKH�GDWD��ELJ�VRIW�FRPPRGLW\
SURGXFHUV�ZLOO�EH�KLW�WKH�OHDVW�KDUG�DQG�RLO�SURGXFHUV�ZLOO�EH�KLW�WKH�KDUGHVW��7KH�PLQLQJ�DQG
PDQXIDFWXULQJ�VHFWRUV�ZLOO�EH�DEOH�WR�RSHUDWH�ORJLVWLFDOO\�LQ�DFFRUGDQFH�ZLWK�VRFLDO�GLVWDQFLQJ��EXW
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GHPDQG�ZLOO�UHPDLQ�VXEGXHG�IRU�VRPH�WLPH��'RPHVWLF�GHPDQG�ZLOO��LQ�WXUQ��UHPDLQ�GHSUHVVHG�
&RPELQHG�ZLWK�UHFHQW�FXUUHQF\�GHSUHFLDWLRQ�LQ�PXFK�RI�WKH�UHJLRQ��SDUWLFXODUO\�LQ�%UD]LO��0H[LFR
DQG�&RORPELD���WKLV�ZLOO�FRPSOLFDWH�WKH�RXWORRN�IRU�LPSRUWHUV�LQWR�/DWLQ�$PHULFD�IRU�TXLWH
VRPH�WLPH��

2QH�WUDGH�EULJKW�VSRW�LQ�WKH�QHDU�WHUP�FRPHV�IURP�&KLQD��ZKLFK�KDV�HQWHUHG�LQWR�HFRQRPLF
UHFRYHU\�HDUOLHU�WKDQ�WKH�UHVW�RI�WKH�ZRUOG��DQG�ZKLFK�LV�EROVWHULQJ�WKH�H[SRUW�RXWORRN�IRU�/DWLQ
$PHULFD�VRPHZKDW��,Q�WKLV�HQYLURQPHQW��/DWLQ�$PHULFDQ�H[SRUWHUV�ZKR�DUH�PRUH�GHSHQGHQW�RQ�WKH
86�DQG�(XURSH�PD\�ODJ�EHKLQG�LQ�FRPLQJ�PRQWKV��7KDW�VDLG��WKH�UHFRYHU\�ZLOO�GHSHQG�QRW�MXVW�RQ
H[WHUQDO�GHPDQG��EXW�DOVR�RQ�GRPHVWLF�FDSDFLW\��IRU�VRPH�H[SRUWHUV��VXFK�DV�3HUX��WKH�NH\
FKDOOHQJH�ZLOO�EH�LQ�GHYLVLQJ�D�VXFFHVVIXO�H[LW�VWUDWHJ\�WKDW�ZLOO�DOORZ�H[SRUW�DFWLYLW\�WR�JHW�EDFN�WR
D�VHPEODQFH�RI�QRUPDOLW\��

(,8�*OREDO�)RUHFDVW���6RYHUHLJQ�GHEW�FULVHV�DUH�FRPLQJ
0D\���������
7KH�FRURQDYLUXV�SDQGHPLF�LV�D�JDPH�FKDQJHU�IRU�WKH�JOREDO�HFRQRP\�������DQG������ZLOO�EH�ORVW
\HDUV�LQ�WHUPV�RI�JURZWK��:H�RQO\�H[SHFW�WKH�JOREDO�HFRQRP\�WR�UHFRYHU�WR�SUH�FRURQDYLUXV�OHYHOV
LQ�������7KH�HIIHFWV�RI�WKH�SDQGHPLF�ZLOO�EH�IHOW�EH\RQG�HFRQRPLF�ORVVHV��VRYHUHLJQ�GHEW�FULVHV
DUH�OLNHO\��*RYHUQPHQWV�LQ�PDQ\�GHYHORSHG�FRXQWULHV�KDYH�FRQFOXGHG�WKDW�LQFUHDVLQJ�SXEOLF
H[SHQVHV��DQG�WKHUHIRUH�SXEOLF�GHEW�OHYHOV��LV�SUHIHUDEOH�WR�WKH�ZLGHVSUHDG�GHVWUXFWLRQ�RI
SURGXFWLYH�FDSDFLW\�GXULQJ�WKH�HSLGHPLF��$V�D�UHVXOW��SXEOLF�GHEW�OHYHOV�ZLOO�LQFUHDVH�VKDUSO\�WKLV
\HDU��)RU�WKH�PRVW�UHOLDEOH�VRYHUHLJQV��WKH�FRVW�RI�VHUYLFLQJ�WKHVH�PXFK�KLJKHU�OHYHOV�RI�SXEOLF
GHEW�ZLOO�QRW�EH�DQ�LPPHGLDWH�FDXVH�IRU�FRQFHUQ�

3XEOLF�GHEW�LV�SLOLQJ�XS
+RZHYHU��WKH�GHEW�SLOH�XSV�ZLOO�HYHQWXDOO\�KDYH�WR�EH�FRQIURQWHG��7R�FXUE�ILVFDO�GHILFLWV�
JRYHUQPHQWV�LQ�PRVW�GHYHORSHG�FRXQWULHV�ZLOO�QRW�EH�DEOH�WR�SXUVXH�DXVWHULW\�VWUDWHJLHV�DV�PDQ\
GLG�DIWHU�WKH�JOREDO�ILQDQFLDO�FULVLV��$XVWHULW\�DEVRUEV�SROLWLFDO�FDSLWDO��DQG�WKHUH�PLJKW�QRW�EH
HQRXJK�OHIW�WR�SXUVXH�VXFK�D�SODQ��HVSHFLDOO\�JLYHQ�WKDW�IRU�PDQ\�FRXQWULHV�WKH�ODVW�SHULRG�RI�EHOW�
WLJKWHQLQJ�ZDV�VR�UHFHQW��*RYHUQPHQWV�DUH�DOVR�XQOLNHO\�WR�EH�DEOH�WR�PDNH�WKH�VRUWV�RI�VDYLQJV
WKDW�FRXOG�PHDQLQJIXOO\�UHGXFH�GHEW�VWRFNV��LQ�PDQ\�HFRQRPLHV�WKH�SXEOLF�VHFWRU�LV�PXFK�VPDOOHU
WKDQ�EHIRUH�WKH���������ILQDQFLDO�FULVLV��DQG�FXWV�WR�KHDOWKFDUH�VSHQGLQJ��IRU�LQVWDQFH��DUH�XQOLNHO\�
DV�WKH�HSLGHPLF�KDV�EURXJKW�WR�OLJKW�WKH�VWUHVV�WKDW�KHDOWK�V\VWHPV�DUH�XQGHU�DV�D�UHVXOW�RI�UHFHQW
DXVWHULW\�PHDVXUHV�

*RYHUQPHQWV�KDYH�OLWWOH�ILVFDO�URRP�IRU�PDQRHXYUH
5DWKHU�WKDQ�GUDPDWLFDOO\�FXWWLQJ�VSHQGLQJ��JRYHUQPHQWV�DUH�OLNHO\�WR�ORRN�DW�WKH�RWKHU�VLGH�RI�WKHLU
EDODQFH�VKHHWV�DQG�FRQVLGHU�UDLVLQJ�ILVFDO�UHYHQXH��$PRQJ�DGYDQFHG�HFRQRPLHV��WKH�WUHQG�RYHU
WKH�SDVW����\HDUV�KDV�EHHQ�RQH�RI�ORZHU�FRUSRUDWH�DQG�SHUVRQDO�LQFRPH�WD[HV��'HPRJUDSKLF
FKDQJHV�ZHUH�JRLQJ�WR�IRUFH�JRYHUQPHQWV�WR�UHYHUVH�WKLV�HYHQWXDOO\��WKH�FRURQDYLUXV�FULVLV�PLJKW

0H[LFR ��

&RXQWU\�5HSRUW�0D\����� ZZZ�HLX�FRP



PHDQ�WKDW�WKH\�ZLOO�KDYH�WR�GR�LW�VRRQHU��+RZHYHU��LW�LV�QRW�FOHDU�ZKHWKHU�JRYHUQPHQWV�ZLOO�EH�DEOH
WR�UDLVH�WD[HV�TXLFNO\�HQRXJK�IRU�VXFK�PHDVXUHV�WR�EH�VXIILFLHQW��,QYHVWRUV
�DSSHWLWH�IRU�LQFUHDVHG
DPRXQWV�RI�VRYHUHLJQ�GHEW�PD\�DOVR�ZDQH�

6RYHUHLJQ�GHEW�FULVHV�ZLOO�TXLFNO\�VSUHDG�DFURVV�WKH
ZRUOG
$V�D�UHVXOW��VRPH�GHYHORSHG�FRXQWULHV�ZLOO��LQ�WKH�PHGLXP�WHUP��ILQG�WKHPVHOYHV�RQ�WKH�EULQN�RI�D
GHEW�FULVLV��7KLV�LV�FRPSRXQGHG�E\�WKH�IDFW�WKDW�PDQ\�RI�WKH�(XURSHDQ�FRXQWULHV�WKDW�DUH�DPRQJ
WKH�ZRUVW�DIIHFWHG�E\�WKH�HSLGHPLF��VXFK�DV�,WDO\�DQG�6SDLQ��DOUHDG\�KDG�ZHDN�ILVFDO�SRVLWLRQV
EHIRUH�WKH�FRURQDYLUXV�RXWEUHDN��6RXWK�(XURSHDQ�VWDWHV�DUH�VWLOO�UHFRYHULQJ�IURP�\HDUV�RI
DXVWHULW\��FRPELQHG�ZLWK�KLJK�OHYHOV�RI�SXEOLF�GHEW��DQ�DJHLQJ�SRSXODWLRQ��ZKLFK�LV�PRUH
YXOQHUDEOH�WR�VHYHUH�IRUPV�RI�WKH�FRURQDYLUXV��DQG�SHUVLVWHQW�ILVFDO�GHILFLWV��$�GHEW�FULVLV�LQ�DQ\�RI
WKHVH�FRXQWULHV�FRXOG�TXLFNO\�VSUHDG�DFURVV�WKH�JOREH��VHQGLQJ�WKH�JOREDO�HFRQRP\�LQWR�DQRWKHU
HFRQRPLF�FULVLV�

0XOWLODWHUDO�DVVLVWDQFH�ZLOO�JLYH�SRRU�FRXQWULHV�VRPH
EUHDWKLQJ�VSDFH
3RRUHU�FRXQWULHV�PLJKW�EH�DPRQJ�WKH�KDUGHVW�KLW�LQ�VXFK�D�VFHQDULR��,Q�DQ�HIIRUW�WR�PLWLJDWH�WKH
HFRQRPLF�LPSDFW�RI�WKH�SDQGHPLF��PXOWLODWHUDO�ILQDQFLDO�LQVWLWXWLRQV��WRJHWKHU�ZLWK�WKH�ZRUOG
V
ZHDOWKLHVW�FRXQWULHV��KDYH�QRZ�RIIHUHG�VXEVWDQWLDO�ILQDQFLDO�VXSSRUW�WR�KHOS�WR�HDVH�WKH�ILQDQFLDO
EXUGHQ�RQ�ORZ�LQFRPH�DQG�HPHUJLQJ�PDUNHW�HFRQRPLHV��7KH�,0)��WKH�:RUOG�%DQN�DQG�RWKHU
PXOWLODWHUDO�GHYHORSPHQW�EDQNV�KDYH�UDPSHG�XS�WKHLU�HPHUJHQF\�IXQGLQJ�VXSSRUW��GHEW�UHOLHI�LV�RQ
WKH�DJHQGD��DQG�WKH�*���LV�RIIHULQJ�VXEVWDQWLDO�ILQDQFLDO�VXSSRUW�E\�WHPSRUDULO\�VXVSHQGLQJ�GHEW
UHSD\PHQWV��7KHVH�HIIRUWV�ZLOO�JLYH�WKH�ZRUOG
V�SRRUHU�FRXQWULHV�VRPH�VKRUW�WHUP�EUHDWKLQJ�VSDFH
RQ�WKHLU�EDODQFH�RI�SD\PHQWV�DQG�IUHH�XS�UHVRXUFHV�IRU�WKHP�WR�EHHI�XS�KHDOWKFDUH�VSHQGLQJ�DQG
LPSOHPHQW�HFRQRPLF�VWLPXOXV�DQG�UHOLHI�SURJUDPPHV�

3RRUHU�FRXQWULHV�ZLOO�HPHUJH�IURP�WKH�FRURQDYLUXV
FULVLV�HYHQ�PRUH�LQGHEWHG
+RZHYHU��PRVW�QHZ�IXQGLQJ��DOEHLW�RQ�FRQFHVVLRQDO�WHUPV��ZLOO�EH�DGGHG�WR�WKH�EDODQFH�VKHHWV�RI
HPHUJLQJ�HFRQRPLHV��DQG�WKH�GHEW�DVVLVWDQFH�SDFNDJH�IURP�WKH�*���LV�D�GHOD\�UDWKHU�WKDQ�D�ZULWH�
RII��VR�GHEW�UHSD\PHQWV�ZLOO�UHPDLQ�RXWVWDQGLQJ�DQG�FRQWLQXH�WR�DFFUXH�LQWHUHVW��0DQ\�FRXQWULHV
ZLOO�HPHUJH�IURP�WKH�FXUUHQW�YLUXV�GULYHQ�HFRQRPLF�FULVLV�HYHQ�PRUH�LQGHEWHG�DQG�ILQDQFLDOO\
VWUHVVHG�WKDQ�EHIRUH��7KLV�ZLOO�UDLVH�FRQFHUQV�DERXW�WKHLU�DELOLW\�WR�UHSD\�H[WHUQDO�GHEW�LQ�WKH
DEVHQFH�RI�PRUH�FRPSUHKHQVLYH�GHEW�UHOLHI�SODQV�

$UH�PDVVLYH�GHEW�UHVWUXFWXULQJV�RQ�WKH�FDUGV"
$WWHQWLRQ�FRXOG�WXUQ�WR�PRUH�ZLGHVSUHDG�GHEW�UHVWUXFWXULQJ�DQG�GHEW�UHOLHI�DV�WKH�FRURQDYLUXV
FULVLV�XQIROGV�LQ�WKH�GHYHORSLQJ�DQG�HPHUJLQJ�ZRUOG��6WHSV�LQ�WKLV�GLUHFWLRQ�ZRXOG�UHTXLUH�WKH
OHDGHUVKLS�RI�WKH�*����WKH�EDFNLQJ�RI�PXOWLODWHUDO�ILQDQFLDO�LQVWLWXWLRQV�DQG��FUXFLDOO\��WKH�IXOO
HQJDJHPHQW�RI�&KLQD��WKH�ZRUOG
V�ODUJHVW�OHQGHU�WR�ORZ�LQFRPH�DQG�HPHUJLQJ�PDUNHWV��$GGLQJ
SULYDWH�FUHGLWRUV�WR�WKH�PL[�ZRXOG�SURYLGH�D�VXEVWDQWLDO�ERRVW��EXW�WKLV�LV�XQOLNHO\��7KH�FXUUHQW
IUDFWLRXV�QDWXUH�RI�JOREDO�JHRSROLWLFV�DQG�KLVWRULFDO�SUHFHGHQWV�VXJJHVW�WKDW�DQ\�GHEW
UHVWUXFWXULQJ�RU�ZULWH�RIIV�DUH�PRUH�OLNHO\�WR�RFFXU�RQ�D�FDVH�E\�FDVH�EDVLV�UDWKHU�WKDQ�DV�D�EURDG�
EUXVK�SROLF\�

:RUOG�HFRQRP\��IRUHFDVW�VXPPDU\
���� ���� ���� ���� ���� ���� ���� ���� ���� ����

5HDO�*'3�JURZWK����

:RUOG��333D�H[FKDQJH�UDWHV� ��� ��� ��� ��� ��� ���� ��� ��� ��� ���

:RUOG��PDUNHW�H[FKDQJH�UDWHV� ��� ��� ��� ��� ��� ���� ��� ��� ��� ���

��86 ��� ��� ��� ��� ��� ���� ��� ��� ��� ���

��(XUR�DUHD ��� ��� ��� ��� ��� ���� ��� ��� ��� ���

��(XURSH ��� ��� ��� ��� ��� ���� ��� ��� ��� ���

��&KLQD ��� ��� ��� ��� ��� ��� ��� ��� ��� ���
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��$VLD�DQG�$XVWUDODVLD ��� ��� ��� ��� ��� ���� ��� ��� ��� ���

��/DWLQ�$PHULFDE ��� ���� ��� ��� ���� ���� ��� ��� ��� ���

��0LGGOH�(DVW�	�$IULFD ��� ��� ��� ��� ��� ���� ��� ��� ��� ���

��6XE�6DKDUDQ�$IULFD ��� ��� ��� ��� ��� ���� ��� ��� ��� ���

:RUOG�LQIODWLRQ�����DY�E ��� ��� ��� ��� ��� ��� ��� ��� ��� ���

:RUOG�WUDGH�JURZWK���� ��� ��� ��� ��� ��� ����� ���� ��� ��� ���

&RPPRGLWLHV

��2LO��86��EDUUHO��%UHQW� ���� ���� ���� ���� ���� ���� ���� ���� ���� ����

��,QGXVWULDO�UDZ�PDWHULDOV��86����
FKDQJH�

����� ���� ���� ��� ���� ���� ��� ��� ��� ���

��)RRG��IHHGVWXIIV�	�EHYHUDJHV��86����
FKDQJH�

����� ���� ���� ��� ���� ��� ��� ��� ��� ���

([FKDQJH�UDWHV��DY�

����� ����� ����� ����� ����� ����� ����� ����� ����� ����

���� ���� ���� ���� ���� ���� ���� ���� ���� ����

D�3XUFKDVLQJ�SRZHU�SDULW\��E�([FOXGHV�9HQH]XHOD�

6RXUFH��7KH�(FRQRPLVW�,QWHOOLJHQFH�8QLW�
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