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Colombia Overview

GEOGRAPHIC LOCATION

=

Is the midpoint between North and South America

Occupies the upper northwestern edge of South America, and is the only country there with
coasts on both the Pacific (1350 km long), and the Atlantic (over 1600 km.).

Stretches over approximately 1,140,000 sg. km (439,735 sq mi)

Has 3 mountain chains (The Andes).

Frequent daily flights to the surrounding countries make it easy to attend business out of Bogota.
The strategic geographical location of Colombia makes it the preferred country to settle up
Regional Head Quarters. In fact, most of the large international companies have regional
responsibilities in Bogota.
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First of April 2009 the German shipping line Hamburg Sud announced that they will use the harbor of
Cartagena as hub for their operations in Latin America and the Caribbean. Hamburg Sid is part of
the Oetker Group, and with 225 ships is considered to be one of the 12 most important companies.
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This announcement coincides with the plans of the Cartagena port authorities to invest USD 600
millions during the next 7 years to increase the capacity of the port to almost 1.5 million containers of
20 per year.

General Data

/&Official Name: Republica de Colombia
/&Population1 (2008): 44.4 Millions
/&Capitalz Bogotéa (Population®: 7 Millions)
DP nominal® (2008): US$ 203.000 Millions
DP per capita® (2008): US$ 7.200
Aintiation? (annual) (2008): 7,67%
ARate of interest® (2008): 10%
AExportsz FOB (2008): US$ 37.626 millions
:&Imports2 CIF (2008): US$ 39.669 millions
Abirect Foreign Investment® (2008): US$ 10.500 millions ® |
ARrate of literacy™: 93,3% a
:&Currency: Peso Colombiano r,,_ !

Colombia

Source: 1. DANE (forecast); 2. DANE, Calculation Banco de la Republica; 3. Banco de la Republica. Calculation Proexport

Additional Colombia data

9 Is the fourth largest economy in South America.

Has the second biggest population in South America (42 millions).

1 The urban population is distributed in 22 cities with more than 100,000 inhabitants and 8 with
more than 500,000 inhabitants.

=

T I's the worl ddéds | ar gest asthe biggestemeraldfmineancis imthed s ( 6 O

fourth position in production of coal and nickel.

91 Is the second producer of coffee in the world and the third producer of bananas.

9 Is the first producer of carnations, orchids and different flower species, and has the most variety
of palms. It the second largest produces of roses.

1 Is the country with the most species of amphibians, the first with a variety of frogs and birds, the

second in butterflies, and the third in reptiles.

1 More than 700 multinational companies have investments in Colombia. Among them are the
following Swiss ones: ABB, Ciba, Clariant, Compafiia Suiza de Reaseguros, Cotecna
Certificadora Services, DHL Global Forwarding, Firmenich, Givaudan, Glencore, Grupo
Unipharm, Holcim, Nestlé, Novartis, Panalpina, Roche, Saat, SGS, Sika, SwissJust and
Syngenta.



http://en.wikipedia.org/wiki/List_of_countries_by_GDP_(nominal)
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1 According to the Doing Business Report 2009, Colombia is the second country in Latin America
in easiness for doing business. Following are the most relevant incentives for investors:

Permanent Free Trade Zones: Colombia has the most competitive Free Trade Zones in Latin
America: 15% income tax rate and they allow the possibility to sell to the national market paying
the corresponding duties and taxes.

Single Enterprise Free Trade Zones: This type of Free Trade Zone allows companies to
establish themselves anywhere in the country.

Legal Stability Agreements: The country provides investors with the possibility of entering into
3- to 20-year legal stability agreements, which ensures that rules related to foreign investment
will remain unchanged and will continue to apply for the duration of the agreement.

Other Incentives: The Colombian government has created income tax exemptions in priority
sectors.

Special Import - Export System "Plan Vallejo" : This import-export system allows also service
exporting companies to import capital goods exempt from custom duties and sales tax (VAT).

2. CURRENT ECONOMIC SITUATION

GRAPH 1. GROSS DOMESTIC PRODUCT GROWTH: 1995-2009
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Source: DANE



http://www.investincolombia.com.co/free-trade-zones-and-other-incentives/permanent-free-trade-zone.html
http://www.investincolombia.com.co/free-trade-zones-and-other-incentives/single-enterprise-free-trade-zone.html
http://www.investincolombia.com.co/free-trade-zones-and-other-incentives/legal-stability-agreements.html
http://www.investincolombia.com.co/free-trade-zones-and-other-incentives/other-incentives.html
http://www.investincolombia.com.co/free-trade-zones-and-other-incentives/special-import-export-system-plan-vallejo.html
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GRAPH 2. GDP PER CAPITA CURRENT USD: 1994-2009
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Calculations DGPM-MHCP
*PIB in Current pesos linked by DANE changed into USD using average exchange rate

GRAPH 3. GDP GROWTH FOR THE FIRST 6 MONTHS 2010 (%)
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GRAPH 4. GDP GROWTH ESTIMATED BY CEPAL FOR 2010 (%)

AMERICA LATINA CRECERA ESTE ANO A BUEN RITMO

La economia de América Latina creceré este afio a un ritmo del 5,2 por ciento,
profundizando la recuperacion iniciada en la sequnda mitad de 2009, afirmé la Comision
Econémica para América Latina (CEPAL) en su estudio Econémico 2009-2010 de la region.

Prevision del crecimiento del PIB 2010
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® El nivel de actividad econémica
regional tuvo una positiva
repercusion en el empleo, lo que
posibilitara una reduccion del
desempleo hasta un 7,8%.

Chile 43%
El Caribe Colombia | ,7%
0.9% 2,5%

Centroamérica

3.1%

América del Sur
5,8%
América Latina y el Caribe

5.2%

® Segn el estudio, tres fueron los elementos
.. gue contribuyeron principalmente a la
reactivacion latinoamericana: el consumo
privado, el aumento de la inversion y el
repunte de las exportaciones.

Fuente: Cepal, Efe, adaptacion Ceet

GRAPH 5. SHARE OF GROSS DOMESTIC PRODUCT BY ECONOMIC

ACTIVITIES

(FIRST SEMESTER 2009)
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